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Bundeswehr Staff Chief Wants Political Solution 
in Bosnia 
LD1205210193 Hamburg DPA in German 2013 GMT 
12 May 93 


[Text] Frankfurt/Main (DPAj)—Klaus Naumann, 
Bundeswehr chief of general staff, sees absolutely no 
possibility of other states ending the killing in former 
Yugoslavia through military intervention. In view of the 
impossibility of hitting all aggressors in air attacks 
without killing innocent people, the war could only be 
contained on the territory of Bosnia-Herzegovina at best, 
Naumann said in Frankfurt tonight [12 May]. The siege 
and bombardment of Sarajevo show that the aggressors 
and their artillery can reach safety within a few minutes. 
Naumann called for a political solution to end the 
conflict in former Yugoslavia. This solution will at the 
same time have to highlight that genocide and territonal 
conquests do not go unpunished. Military intervention 
without precisely defining the political goal beforehand 
is therefore out of the question as far as he 1s concerned, 
the Bundeswehr chief of general staff underlined. 


Commentary: EC Balkans Policy Follows 
Maastricht Formula 


AU1205113593 Hambure DIE WELT in German 
12 May 93 p6 


{Herbert Kremp commentary: “A Reward for the 
Aggressor and Distance From the United States”) 


[Text] The EC's policy toward the Balkans follows the 
Maastricht formula: Distance from the United States, 
waiting until the foreign policy crisis becomes uncontrol- 
lable, and a settlement to the advantage of the aggressor 
to safeguard peace. If somebody is looking for an 
example of what a European Union can achieve and to 
what extent it is capable of ensuring security for the 
peoples, he will find one in the Balkans diplomacy of the 
past two years. This was a period of organized helpless- 
ness, of mutual obstructionism, and of silent intrigues. 
The citizens should know what Maastricht really means. 


The Brussels conference of the EC foreign ministers 
justifies this conclusion. Lord Owen again pleaded in 
favor of waiting and holding new negotiations (“We are 
urgently waiting’) one week after he called for “air 
strikes” against the Serbs. Serbian leader Milosevic, 
whom the Europeans wanted to bring before a tribunal 
only recently, turns out to be the EC's bearer of hope. 
Weapons for the Muslims are being rejected. Criticism 
focuses on the Croats to whom Foreign Minister Kinkel 
will again give a good talking-to in Zagreb on Friday [14 
May]. The ministers disseminated the view that Wash- 
ington was not that serious about its announcement of 
air strikes. Thus, the untruth was spread that there is no 
dissent between the United States and Europe. 


If the EC diplomacy has learned something from Euro- 
pean history, it is the art of veiling and hypocrisy. Each 
of the ministers knew exactly that Milosevic, the leader 
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of the Bosnian Serbs Karadzic, and the “parliament” 
that voted against Lord Owen's plan for the division of 
Bosnia are playing different parts in a play. Yet. they 
accepted the rules with serious faces and solemn voices 
because in this way the “danger” of a U.S. military 
intervention was banished. Their policy 1s not so much 
directed against the Serbian aggressor whose intention to 
consolidate his power in an riskless way nobody douhis, 
but against Washington. which wanted to end the per- 
fidious game in the view of the startled mini- 
Metternichs. 


In this way, the first part of Maastricht formula is being 
fulfilled, aimed at keeping a distance from the United 
States at any cost. This policy advocated by France 1s 
being supported by the weakened government of Prime 
Minister Major that is split on the Balkans issue. The 
Germany of idealists 1s represented by Helmut Kohl, the 
overjoyed European who is no longer worned about 
reality, and by a foreign minister who apparently thinks 
(and speaks) differently from the way he 1s allowed to 
act. Kinkel’s skeptical statements about the “good” 
Milosevic violated the code of behavior of Maastricht. 
He would have liked to accommodate Warren Christo- 
pher during his visit to Bonn if he had not been subject 
to the restraint of the European code of thinking and 
behavior. 


The inclination to wait until crises are uncontrollable 
and then reward the aggressor for peace’s sake was the 
typical weakness of the League of Nations in 1919 to 
which the Maastricht Europe without the United States 
is Strikingly similar. In the appeasement policy vis-a-vis 
Hitler the process that was borne out of the desire to 
keep Germany under control (and outside until 1926) 
was fatally completed. Maastricht was the last attempt to 
curb European revisionism after the collapse of the 
Soviet postwar order and to ensure good German 
behavior on an institutional basis 


This delayed postwar system naturally requires a consol- 
idated Europe that does not open itself up to German 
influence in certain places—particularly in the East. This 
part of the Maastricht formula 1s fulfilling itself in the 
EC's policy to preserve the integrity of Yugoslavia, or at 
least of Serbia, and of Czechoslovakia as the perfect 
examples of states that were founded within the frame- 
work of the Versailles and Saint-Germain Treaties in 
1919. This interest represents the limit for the people's 
right to self-determination about whose tragedies one 
might talk if the preservation of a Yugoslav central 
power were not aimed at limiting Germany's influence 
Thus, one can draw the exaggerated conclusion that 
Bosnia-Herzegovina became a victim of this Maastricht 
intention. 


However, what remains 1s not a relatively ruthless con- 
cept but only confusion and self-induced cynicism in the 
EC countries. Maastricht has quickly and consistently 
destroyed its own future. 











2 GERMANY 


Ruehe: Infantry in Somalia Only for 
‘Self-Protection’ 

AU 1305103393 Hamburg ARD Television Network in 
German 2030 GMT 12 May 93 


{Interview With Defense Minister Volker Ruehe by 
Ulrich Wickert “shortly before the beginning of the 
program” in Bonn—recorded] 


[Text] [Wickert] Good evening, Mr. Ruehe. 
[Ruehe] Good evening, Mr. Wickert. 


[Wickert] German blue helmets will now not be sent to 
northern Somalia but to an area by the name of Belet 
Uen. Why was this area chosen? 


{Ruehe] It has always been clear that the United Nations 
would decide where we go .... 


[Wickert] ... but that thy would choose a place that meets 
German requirements .... 


[Ruehe] Yes, of course. Our key condition was that the 
mission has to take place in a safe area. Yesterday, the 
United Nations told us that we were badly needed in 
Belet Uen, and that this area is safe. 


[Wickert] The last fighting there took place some two 
months ago.... 


[Ruehe] ... in January, as I have been told .... 
[Wickert] Do you think the area is really safe? 


{[Ruehe] Well, we have always said that we rely on what 
we are told by the United Nations. The United Nations 
told us that they are present in the area—Canadian 
troops are there at the moment. Therefore, it can assume 
greater responsibility than in north-eastern Somalia 
where UN Forces are not present. That was one of the 
reasons the United Nations ultimately decided that we 
should go into this region, about 300 km north-west of 
Mogadishu. 


[Wickert] The Bundeswehr will assume logistical tasks 
for other, combat forces. 


[Ruehe] Things will stay the way we decided at the very 
beginning, in the Cabinet resolution and in the commit- 
tees. Our task will be twofold; first, reconstruction work 
in the region; the United Nations have particularly 
emphasized that; we will also help the population there. 


[Wickert] But this task has more ‘o do with development 
aid. 


[Ruehe] Well, but others cannot do this job. One must 
not forget that humanitarian relief missions can be 
carried out only because there are soldiers in Somalia. 
The United Nations are sending 30,000 soldiers there, 
which is unprecedented. That is why development aid 
can be effective there. We do not compete with others. 
We will provide assistance wherever necessary—in the 
sphere of the infrastructure. We will also support troops. 
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We said that we would not provide any combat forces 
but only service support units because of Germany's 
special constitutional debate. 


[Wickert] These service support units will then assist 
combat forces of other nations. That is what the Social 
Democratic Party [SPD] calls fraudulent labeling. 


{[Ruehe] Well, unfortunately, the SPD is lacking onenta- 
tion, and as you know, it 1s also lacking a leadership these 
days. 


[Wickert] Well, this 1s irrelevant for what the SPD had to 
say on this issue. 


{[Ruehe] I think not. I wished the SPD sent signals to the 
soldiers: Look, the Bundestag gave the go-ahead for 
Somalia, 30 nations from all over the world have been 
sent there. We are only one of thirty 


[Wickert] That is all very true. Nevertheless, there are 
exact conditions that you put to the United Nations as to 
what the Bundeswehr can do and what it cannot 


[Ruche] Exactly. Therefore, | would like the SPD to send 
a signal to the soldiers: We have had an argument but 
you Can count on our support. It is an important mission, 
important for Germany, important for Germany's role 
in the United Nations. 


After all, it 1s a limited mission, which is why we have 
not deviated from what has always been our position 


[Wickert] You are also sending infantrymen along who 
might eventually have to fight. 


[Ruehe] No, they only serve the purpose of self- 
protection. | am sure you will not suggest sending 
German soldiers there who would then have to be 
protected by soldiers of other countries. Our soldiers will 
not disarm anybody else. They do not have combat 
orders, only the right of self-defense. This is absolutely in 
accordance with the agreements with the United 
Nations. Besides, | think it is good that they can protect 
themselves. Anything else would make us appear quite 
ridiculous internationally. The self-protection element 
constitutes 10 percent. In other words, engineers, trans- 
port battalion, soldiers who will be involved in water 
purification and other things will constitute the over- 
whelming majority. Only 10 percent of the soldiers will 
serve the purpose of self-defense, which 1s really not a 
disproportionate number. 


PRC’S Qian Concludes Political Talks 


LD1205175993 Hamburg DPA in German 1822 GM1 
12 May 93 


[Excerpts] Bonn (DPA)}—Bonn and Beiing have taken 
another step toward new and more comprehensive rela- 
tions, particularly in the economic field. This became 
clear at the conclusion of Chinese Foreign Minister Quan 
Qichen’s political talks in Bonn today [12 May]. In a 
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meeting with Qian. Federal President Richard von Weiz- 
saecker stressed the will to “develop relations with the 
People’s Republic of China in all fields.” Qian welcomed 
the “intensive developments,” particularly in the last 
few months, and announced that China will make invest- 
ments in the eastern German states. Qian and Chan- 
cellor Helmut Kohl were also in agreement during their 
final meeting. [passage omitted] 


In a final round of talks Foreign Minister Klaus Kinkel 
and his counterpart discussed the situation in the Far 
East and Southeast Asia. Kinkel stressed that China 
alone would be able to stop the sabotage by force of the 
Cambodian elections by the Khmer Rouge. At the same 
tume the international community needs to rely on 
China’s influence to persuade North Korea to allow 
checks 2nd inspections of its nuclear installations. [pas- 
Sage omitted] 


The minister ends his visit to Germany tomorrow. 


Holds News Conferewce 


LD1305091993 Hamburg DPA in German 0829 GMT 
13 May 93 


[Text] Bonn (DPA)}—The People’s Republic of China 
has announced that there are to be “very big orders” for 
eastern German heavy industry. Foreign Minister Qian 
Qichen, who drew up an extremely positive balance 
sheet of his talks in Bonn today [13 May] at the end of his 
visit to Germany, mentioned river cargo boats and 
passenger and refrigerated rail cars at a news conference. 
No figure can yet be put on the orders. 


Chinese delegation circles are already expecting a visit 
by Federal Chancellor Helmut Kohl to Beijing in the fall. 
Government circles confirm that the chancellor is inter- 
ested in principle, but deny a date has been fixed. 


Qian left no doubt that the Federal Government's can- 
cellation of arms deliveries to Taiwan will lead to a 
totally new stage in German-Chinese relations and to a 
considerable expansion in trade. 


A visit by the Foreign Affairs Committee to Beijing will 
take place next week. In July, Minister for Economic 
Cooperation Carl-Dieter Spranger will visit China, and 
“other important visits” have been announced. More- 
over, fresh talks between officials of the two Foreign 
Ministries have been agreed upon for this year. 


On the question of human rights, Qian insisted on the 
principle of non-interference and referred to the con- 
tinuing talks by experts. The Federal Government's 
human rights representative Wolf-Dietrich Schilling is 
flying to Beijing on 22 May. Qian underlined the “total 
success” of his talks, which will introduce a new stage of 
friendly and close relations. Qian did not rule out 
Beijing's approval of a direct air link between Taiwan 
and Germany, but said this would depend on current 
transport negotiations between Bonn and Beijing. He 
underlined understanding for Germany's desire for a 
permanent seat on the UN Security Council. However, a 
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considerable amount of time would have to be spent on 
“complicated procedural questions.” 


Koh! Plans More Emphasis on Taiwan 


AU 1205191493 Hamburg DIE WELT in German 
12 May 93 p 3 


[“rmc"-signed report: “Chancellor Wants To Accord 
Greater Significance to Taiwan”™] 


[Text] Bonn—A few hours before the arrival of Chinese 
Foreign Minister Qian Qichen in Bonn, Chancellor 
Helmut Kohl announced his willingness to upgrade 
Taiwan's significance in German foreign policy. Ai a 
meeting of over 100 members of the Buncsstag group of 
the Christian Democratic Union/Christian Social Union 
[CDU/CSU], he announced an “Asia offensive” in 
which the republic should be “fully taken into consider- 
ation.” 


Kohl was reacting to an in:tiaiive by the coalition. Over 
150 deputies from the CDU/CSU and the Free Demo- 
cratic Party of Germany criticized the government's 
decision to ban the supply of German navy ships. CDU 
deputy Guenter Klein (Bremen), one of the initiators of 
the motion, told DIE WELT that the chancellor has 
accepted a “compromise attitude” vis-a-vis China 
during the meeting. A majority for this line is emerging 
in the Bundestag. 


Kinkel: NATO Expansion, Redefinition Needed 


LD1205154493 Berlin ADN in German 1422 GMT 
12 May 93 


[Text] Munich (ADN)}—Federal Foreign Minister Klaus 
Kinkel has expressed his support for the expansion of 
NATO and the redefinition of its functions. “In addition 
to defense purposes, it must be possible to deploy NATO 
for peacekeeping and peacemaking measures’, Kinkel 
said in an interview with the Munich-based magazine 
BUNTE. Because of its linking function for Europe, it 
must also bring eastern European countries gradually 
closer to Western security structures. 


On the subject of Germany's new role in international 
politics, Kinkel said: “When we were not ye. reunited, 
we were able to withdraw somewhat to the spectator's 
stand. Our friends understood this. Now we are expected 
to participate fully.” 


Kinkel continues to reject the involvement of German 
soldiers in the former Yugoslavia. “Even if our Consti- 
tution allowed it, we would be unable to intervene there 
due to the events of World War II.” 


Kinkel’s ‘Weak Points’ Examined 


93EN0447A Hamburg DIE ZEIT in German No 18. 
30 Apr 9 p 3 


[Article by Werner A. Perger: “The Brave Swabian 
Shows His Weak Points”’] 














[Text] Bonn—4W ACS, Somalia, and the militarization 
of German foreign policy: Klaus Kinkel is getting ever 
more entangled in the complexity of domestic policies 


Klaus Kinkel’s star has been brighter in the past than it 
is now. A year ag), following the dramatic vote within 
the FDP [Free Democratic Party] caucus, where, surpris- 
ingly, he was nominated ahead of Irmgard Schwaetzer to 
succeed Foreign Minister Genscher, the expectations of 
many Liberals were focused on him. The Swabian comet, 
long visible and now, in late April 1993, the center of 
attention, became the “hope” of all those longing for a 
political antithesis to politicians a la Moellemann. 


It is true: Kinkel did not force himself into this role and 
this office. But he allowed himself to be pushed, into 
both. He was skeptical, and he perceived the danger that 
all too high expectations could easily be disappo:nted. 
He was to be right. Today, barely a year after taking 
office, second thoughts are beginning to crop up. Doubts 
can be heard coming from Liberals as to whether Klaus 
Kinkel is the right man for this position, a position in 
which, for over 20 years, the FDP was able to develop its 
own personality alongside the respective coalition 
partner, and sometimes even at the latter's expense. Will 
Kinkel be able to cope with this dual role in such a way 
that the party will not disappear with him in the great 
shadow of Chancellor Kohl and will not grow silent 
against the incisive argumentation of caucus leader 
Schaeuble? Legitimate questions. For Kinkel, as the 
future chairman of the Liberals, has not yet defined, 
either in a foreign or domestic policy sense, where the 
limits of political harmony with the CDU [Christian 
Democratic Union] of Kohl and Schaeuble run. And yet 
this 1s sorely needed. 


The Social Democratic opposition, which placed an 
unusually high level of confidence to the up-and-coming 
politician, has for some time now been criticizing him 
more harshly that the CDU defense minister. Kinke! 1s 
responsible for the “militarization of the foreign policy,” 
it charges. Under his terta of office as foreign minister, 
the Bundeswehr and its operational area— 
out-of-area—have become the centerpiece of foreign 
policy discussions. An understandable argument. For 
since he took office in May of last year, the topic of 
overseas einployment of the Bundeswehr—as an instru- 
ment or extension of German foreign policy——and the 
vexatious Basic Law seem to have preoccupied Klaus 
Kinkel more than human nghts and North-South rela- 
tions, issues on which he had wanted to focus pnimaaly. 


The focus on pressing issues of the time is no accident. 
Yugoslavia 1s worrying state chancelleries all over 
Europe. The AWACS controversy is based on this 
problem and on the justified concern in Bonn that a 
retreat by the Germans would not have been accepted 
internationally. Cambodia and Somalia are likewise 
trouble spots of international significance. And finally, 
Nagorno-Karabakh could soon dominate the German 
debate in the event the CSCE should establish a con- 
sensus there on an international buffer unit, 600 men are 
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being mentioned in internal discussions. The foreign 
minister did not invent all these topics. But in dealing 
wrth these, Kinke!l, who likes to call himself a pacifist, 
has, to the extent that he ever waged it at all, lost the 
battle for political topics and priorities. It could be that 
idealist Kinkel has already given up in the face of 
realpolitik. He would not be the first to do so. 


The minister should take care, wrote the SUEDDEUT- 
SCHE ZEITUNG., “not to be relegated to the role of 
foreign policy “breakfast director.” That may be an 
exaggeration, but there 1s a certain amount of justifica- 
tion behind this admonition. For who ts 1 who formu- 
lates German foreign policy today’? The Defense Min- 
istry oF the ambitious olker Ruche is hustling about 
with what 1s at least the justified argument that German 
security interests are under discussion everywhere in the 
changed world. in al! foreign policy fields. To outward 
appearances. at least. the chancellor's office has taken 
over the European policy completely. In case of doubt, 
the chancellor wil! likewise concern himself with GATT, 
as well as with Yeltsin. And in the Bundestag debate on 
Somalha and AWACS. it 1s Wolfgang Schaeuble who 1s 
calling the tune 


Oh, there 1s much injustice in this world, also in little 
Bonn. Much of this injustice. Kinkel and the most loyal 
of his followers feel, 1s currently directed ai mm, of all 
people, the Swabian whose only wish 1s to do the mght 
thing. He had not enjoyed the benefit of any sor of 
“honeymoon” after taking over his office, his critics are 
told, which 1s not true 


Kinke! did. to be sure. as far as the media are concerned, 
take full advantage of the waiting penod, of the initial 
leniency shown him. as well as the existing sympathies. 
The unadorned fashion in which he went to work mght 
from the beginning startled professional diplomats and 
astonished the journalists) That was a different world 
from that of Hans-Dietrich Genscher. Nothing was 
secret, no half-finished sentence had a hidden, deeper 
meaning, very little was concealed. His words were yes, 
yes, Of no, no. uncustomary and undiplomatic, 
refreshing and likable 


Kinkel 1s the Federal Republic's seventh foreign min- 
ister, if one includes Konrad Adenauer. The ministry 
follows this method of counting. In the staircase leading 
up to the minister's level, the picture of “der Alte” hangs 
in first place in the “ancestral” gallery, followed by the 
portraits of the other five, who left behind varying marks 
as heads of the ministry. two Christian Democrats, 
Heinrich von Brentano and Crerhard Schroeder, who 
again and again had their share of problems with the 
strong chancellor, the Social Democrat Brandt, who in 
his three years laid the political groundwork for what 
subsequently served as the basis for the historical impor- 
tance of his chancellorship. and then Scheel and Gen- 
scher, who grew with the task and the time, respectively. 


Kinkel’s immediate prodecessor held the office for 18 
years and ihus inevitably, and deservedly so, became a 
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sort of symbol of German foreign policy. What the dean 
of western foreign ministers of many years standing did 
not have was a self-contained concept. What was 
referred to as “Genscherism” was above all his way of 
maintaining contact, of his networking and institution- 
alizing, of soft intervention and the loud utterance of 
nice-sounding words, of the mysteriously equivocal and 
the resolute “yes and no,” keeping processes ongoing and 
pushing for even the smallest of progress. Looked at in 
detail, this was rarely impressive, but the result was 
successful. 


In the process, Genscher showed full respect for the 
prveminence of realpolitik, which from the mid-1980's 
on meant not least the taking irio account of the 
interests and concerns of the Soviet Union. In return, the 
native of Halle was also prepared to accept conflicts, 
with his favorite adversaries being the conservative 
fundamentalists at home, which again and again helped 
the FDP achieve respectable election results. If need be, 
however, Genscher also risked hard feelings in dealing 
with the 1980's fundamentalists in London, and espe- 
cially in Washington in connection with SDI, short-range 
mussiles, and finally Gorbachev (“take him seriously”), 
for which he was referred to by them as slippery man— 
smooth as an eel. But in the end he was right: Gorbachev 
meant what he said, nobody needs the short-range mis- 
siles, SDI is a flop. 


The courage of one’s convictions is required for contro- 
versies with the boss. Kinkel had this courage. Con- 
cerning the much-travelled Genscher, it was claimed 
jokingly that he occasionally met himself flying in oppo- 
site directions over the Atlantic. However, compared to 
the aura of hecticness and activity which Kunkel is 
radiating, his predecessor was downnght sedentary. But 
the things Genscher enjoyed, the flying, the arrivals, the 
travelling on, are abhorred by Kinkel. Short pauses 
between appointments are used by him to complain 
about the many appointments. His faithful followers feel 
sorry for him. “He can't say no.” 


One spokesman praises Kinkel as a “tearn worker.” 
Unlike Genscher, who usually brooded by himself and 
only made the results known in the ministry, in the 
expectation that they would be implemented without 
contradiction, Kinkel is downright anxious to engage in 
conversation, to receive counsel, to be contradicted. 
Could be. But except for occasional closed meetings such 
as at the beginning of this week on the Petersberg—topic: 
arms export policy—, there is hardly ever time for 
brainstorming of this type. Put it in writing is the maxim. 
Kinkel is a man who loves presentations. 


The apparatus which writes the papers for him is some- 
thing to be proud of. The inner circle around Kinkel, 
even though it is rarely ever assembled by him in its 
entirety, consists of career diplomats whom he inherited 
from Genscher and kept. In this respect, the purge of 
personnel, contrary to many accounts, did not take 
place. Having been a disciple of Genscher is in and of 
itself not a career obstacle with Kinkel. 
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To be sure, tae situation has been eased somewhat by the 
fact that at least the people close to Kinkel now view 
their Genscher in a more critical light. “One should not 
compare the incoming Kinkel with the outgoing Gen- 
scher,” they point out, that would be unfair. And 11 ts 
also said that Genscher had left behind a number of 
unresolved problems for his successor—“rotten eggs” —, 
for which he too would not have had a simple solution 
today. “The old fox knew why he wanted to leave,” they 
continue. There is not a trace of nostalgia to be detected 
here. 


The biggest criticism that the heirs have of the testator is 
that he left behind, for them to deal with, the matter 
relative to the Basic Law and the Bundeswehr. that 
dreadful constitutional dilemma between old tenets and 
new necessities. On 21 September 1991, Genscher prom- 
ised at the United Nations that the Germans would 
amend their constitution so as to be able, in the future, to 
assume all obligations arising from their membership (he 
did in fact say “We will.” while the prepared manu- 
script still read “We want to...’). Subsequently, however, 
Genscher did nothing to implement this announcement 
and to bring about the domestic policy consensus neces- 
sary for this purpose. “Genscher left this for the political 
fermentation process to deal with.” And his successor 


And he has now been trying since his first day in office to 
resolve the problem. Kinkel 1s literally being consumed 
by this effort, and im operations such as the AWACS 
compromise he 1s in addition damaging his reputation as 
a clear-thinking person. The two-thirds majority, for 
which the SPD [Social Democratic Party of Germany}— 
or a part of it, at any rate—is needed in the Bundestag, 
might have been attainable if all those involved had 
wanted it. 


As recently as early this week, Kinkel tred to get the 
SPD to give in. But whether Byoern Engholm was the 
right man to talk to 1s questionable, however. At any 
rate, the SPD chairman managed a curious masterpiece 
by announcing a relaxation of the SPD position vis-a-vis 
combat operations in a SPIEGEL article and then 
retracting it within 24 hours by claiming that he had 
been misinterpreted 


Despite extenuating circumstances for Kinkel: It should 
not have been a secret to him that his efforts are putting 
him in an offsides position even within the coalition. It 
18 improbable enough that he would get the SPD to 
approve combat operations under a clear United 
Nations mandate—subject to a two-thirds majority in 
the Bundestag. But he would then founder in any event 
on Schaeuble. The CDU/CSU [Christian Social Umion] 
chairman would not release the SPD from the pressure of 
having to follow the coalition model for comprehensive 
out-of-area operations (also without a direct United 
Nations mandate). If they do not, the Social Democrats 
can go right ahead and refuse to cooperate. With his “all 
or nothing” demand, Schacuble figures that it could 
become difficult for the SPD to see this position through. 
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To be sure, combat operations are by no means so 
popular in Germany that one can win elections with 
them. For German militansm has pleasantly withered, 
more than 40 peaceful postwar years of living under the 
deterrence logic of the East-West conflict have left their 
mark. But as punishment for their “without us” position, 
perhaps one can pin the negative stamp of slackers on the 
Social Democrats and gain an advantage in the process. 
All one has to do is persistently give international 
operations a helper and savior umage, and the public 
attitude toward them can be changed. Is that all a 
question of time? 


The appropriate “enlightenment™ of the public has 
already begun. “The Angels of Phnom Penh” was the 
heading of a Bundeswehr advertisement—placed by 
Volker Ruehe—in which the employmeni of German 
medics in Cambodia is transfigured for propaganda 
purposes. Their work in the field of medicine is indeed 
meaningful, a blessing above all for the local population. 
But not a word is released to the public about the fact 
that in carrying out this work the medics are violating the 
United Nations mission, and the fac‘ that responsible 
agencies in New York have lodged a protest against these 
activities. Officially, the German medics are there only 
to support the international blue helmet troops there. 
They are lending a helping hand nonetheless. Which is 
fine. But the activity that the government is now using 
for advertising purposes is something which the 
“angels,” curiously enough, were not even dispatched to 
perform. Is that honest enlightenment? What a silly 
argument, replies a person involved in the operation, | 
beg of vou! “We have to create a climate of norma’ 
awareness,” accustom the public to future missions. In 
small “humanitarian” doses. There the little Cambodia 
trick comes in handy. 


Also the big “Somalia tnck” (SPIEGEL) is to serve this 
same end. One searched a long time before soming up 
with a mission for the future German Somalia battalion. 
It had to be tailor-made: take place in a “pucified area” 
not so dangerous that the Germans might gvt involved in 
combat actions but at the same time not so harmless that 
the mission could not just as well have been carried out, 
as in the past, by the—unarmed—volunteers of the 
technical relief organization. And so the Germans are 
taking over the logistics for other United Nations blue 
helmet units, but only to the extent that there is no 
linkage to combat operations. If weapons transports are 
involved, they may only be weapons needed for self- 
defense. A fine distinction. “We will do nothing,” the 
foreign office says, “that would force the FDP to request 
another temporary injunction.” A breath of AWACS 
over northeastern Somalia. 


Kinkel would have preferred to avoid all this, without a 
doubt. But as obliging as he is, engaged in many fronts, 
“he takes on everything,” says a diplomat and sighs. 
Everything is too much. That makes excessive demands 
on Kinkel, the brave Swabian. Even in those areas in 
which he has shown strength and stature in the past, he 
is now beginning to lose his distinctive image. Since his 
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days as a young court jurist, where he took part in an 
ancillary Auschwitz tnal. he has demonstrated a rarely 
found reluctance to compromuse in all matters dealing 
with tne Nazi era and its presentation. Consader the 
matter closed? Not with him. He succeeded in staging his 
Israel visit, where there were a few things to be cleared 
up from the tume of the Gulf War, with decency and 
honesty. He reacted quickly to the attack on the memo- 
nal in Sachsenhausen, and went there personally to 
der “strate his commitmeni 


And yet, at the same time: He accepted, without criti- 
cism, the language of the CDU and the Federal chan- 
cellor, who miss an appreciation of the democratic 
postwar Germany in the Holocaust memoral! in Wash- 
ington. Only when he was physically there. under the 
impression of the memorial, did he scem to realize what 
a mixture of audacity and insensitivity he had been 
taken in by. 


Just as unthinkingly, he 1s accepting the formula of the 
out-of-area proponents, viz. that history cannot be used 
as an argument against conducting foreign policy with 
the Bundeswehr: “We cannot hide behind the German 
past any longer.” Normaicy after all, then” Close the 
chapter on the Nz: past”? Emerge from Hitler's shadow” 
And, besides, what does “any longer” mean. anyway” 
Does Kinkel really think that the Germans “w + into 
hiding” for 40 years’? Germany 1s to assume , eater 
responsibility. To the extent that this refers to obliga- 
tions arising out of the United Nations membership, 
Kinkel and the government have good arguments and 
the Social Democrats are in a difficult position. But the 
justification should be honest, and should not be fabn- 
cated as in the case of Somalia or based on spunous 
arguments as in the case of AWACS That. afier all, ts 
something that the foreign minister could stand up for, 
even in a difficult political situation 


More responsibility, that means not only Bundeswehr, 
blue helmet and combat operations, AWACS, and 
employment in Somalia. Foreign policy 1s incomparably 
more, going beyond the priorities established by others 
Maastricht, the opening up of the European Community 
to the east, world trade questions, third-world country 
development policies, ecological survival problems, and 
then—naturally—questions concerning a new security 
structure for the radically changed world (which means 
more than a permanent seat for Germany in the United 
Nations Security Council): Keeping all these things from 
being lost for Germany's foreign policy while the mili- 
tary dimension is opened up would be a worthwhile task 
for Kinkel to pursue. 


But on these issues, the minister remains silent. It seems 
as if Kinkel, the hope of last spring. has become hope- 
lessly entangled in the complexity of domestic policies, 
as helpless as he himself portrayed himself to be from the 
beginning: “I'm no magician.” 
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And so, Kiaus Kinkel 1s threatened with becoming a 
minister of transition in a central position in the govern- 
ment. A year ago, a member of the coalition said that 
“the FDP wall retain the foreign office after 1994 only if 
following the electron in two years the general feeling 1s 
Kinkel—who else?” We are farther from that situation 
how than we were a year ago. 


Streib!l Declares Readiness To Resign 


AU 1205191393 Hambure DIE WELT in German 
12 May 93 pl 


[Hannes Burger reoort: “Streibl Declares His Readiness 
To Resign” } 


[Excerpt] Munich—Bavarnan Minister President Streibi 
(Christian Social Union) wants to declare his “basic 
readiness” to resign because he stands by his word that 
“he does not want to stand in the partiy’s way but to serve 
it aS long os it needs him.” However, he wants to 
coordinate the timing and the procedure with the party 
leadership. 


This statement issued by the minister president yes- 
terday confirms that Stre:bl wants to wait unt:! the issue 
concerning a successor in the party and in the group of 
the Chnstian Social Unvon in the Diet 1s settled in 
mutual agreement in his spirit and according to the ideas 
of Party Chairman Theo Waigel. [passage omitted] 


CDU 1994 Election Strate xy, Platform Viewed 
YIENO484B Frankfurt FRANAKFURTER 
ALLGEMEINE in German § May 93 p 14 


[Article by Karl Feldmeyer: “The Year of the Cam- 
paign—the CDU Considers the 1994 Themes”] 


[Text] Election campaign year 1994 is beginning to 
occupy the party strategists. The CDU [Christian Dem- 
ocratic Party] believes that two aspects have decisive 
importance for its performance: the selection of the 
themes for the election campaign and the structuring of 
the election year 1994, in which there will be more 
elections than ever before. The Germans will be called 
on to participate in a total of 18 elections next year 
Municipal eiections are scheduled in all the new laender 
as well as in Baden-Wuerttemberg, North Rhine- 
Westp alia. Rhineland-Palatinate, Saarland, and Schi- 
weswig-Holstein and there will be land parliamentary 
elections in Bavaria and Lower Saxony. In addition to 
that, there will be the election of the European parlia- 
ment and t»e Bundestag. 


The interest of the Union is to concentrate the elections 
on as few dates as possible to counteract the danger of 
weariness and nonparticipation. It 1s expected that the 
municipal election in Schleswig-Hoistein will come first 
It will be followed in May by the land parhament 
election in Lower Saxony. Before the voters participate 
in the Europe election in June, the Federal Presidential 
Election Assembly will elect the new federal president in 
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May. Mov) « the tand parhamentary clections come 
after the sun’..< break, before the voters decide on the 
i3th Bundestag im the sccond half of October. Tie 
laender can set the electwon dates according to cniena 
other than those that appear desirable from Bonn’s point 
of view. 


Hence the campaign planning of the CDU revolves 
around the question of what themics are to speak to what 
groups of voters. Decisions have yet to be made but a 
co." ction of the previous Course appears to be in the 
of” 1g. In the 11 years uw #2 \ Gerssler determined the 
profile as general secretar) ‘se CDU sought to open 
itself to the Left. Gerssier b% convinced that election 
campaigns are decided “ta <~ «ft of the center.” For 
this reason, he wanted to nial.« “ae ¢ (4) attractive to 
new groups of voters and concer: 4 Suniself less with the 
traditional chentel. In his opinio%:. voters £9 the “nght of 
c.nter” did not require any special atthiiuon, because 
they did not have ars other chorce than the CDU. It is 
more difficult to determine how many votes that cost the 
Union than the number of those that the CDU has lost in 
the good 10 years since 1982. In 1987, the CDU and 
CSU [Christian Social Union] lost 2.2 million votes, or 
4.5 percent in comparison with 1983. In 1990, in the first 
Bundestag election for all of Germany, the CDU and 
CSU lost another 796.000 votes on the territory of the old 
FRG in comparison with 1987 despite unification, so 
that in 1990 they had 3 million (precisely 3,033,074) 
fewer voters than in 1983 


The Union considered it best not to have the reasons for 
these lost votes analyzed. So mt remains undetermined 
what influence individual events of the first and second 
Kohi governments such as the income losses of farmers, 
unfulfilled expectations of the expellees. or the party- 
contnbutions affair and the attempt to put through an 
amnestic had. What remains 1s the knowledge that 3 
million voters in the old federal laender have turned 
away from the CDU. Since 1990, according to opinion 
polls, many more voters have turned their backs on the 
Union, not just in the old laender but also in the new 
federal laender, where with 43.4 percent in 1990 the 
CDU was able to achieve a substantially higher share of 
the vote than in the west. There 1s much to indicate that 
most of those who have turned away are inclined more to 
the mght than to the left of center. Hence the first 
consideration of the CDU leadership 1s to appeal to this 
group of voters and win them back. 


That determines the choice of themes. First of all they 
want to make their own competence in economic and 
social policy credible. This will be especially difficult if 
the economic recession has not been overcome by the 
tume of the election campaign, for the Un:on wants to 
replace lost confidence with new hopes. The second focal 
point must be the theme that surpasses all other prob- 
lems in the consciousness of most voters: the abuse of the 
right to asylum, the growing flood of foreigners, and the 
associated question of the increase in crime. When black 
Africans are publicly dealing in drugs on the streets of 
Frankfurt, when one-fifth of the citizens of Frankfurt 














have already been victims of a criminal action, and when 
far more than half of the crimes are committed by 
foreigners making up about one-fourth of the popula- 
tion, then the election campaign cannot overlook this. 
The elementary problems of the citizens, which are 
largely caused by the parties theriscives, are now dic- 
tating the election campaign. Polls show what 1s wor- 
rying the majority of ( ‘rmans more and more: 
becoming foreigners in their own country, the loss of 
secunty, and the fear of crime. 


Along with these problems. which probably will not have 
been solved before the election year 1994 even if the new 
law on asylum goes into effect as planned on | July. the 
CDU has a spec:al reason to take up these themes: its 
chances of success are declining to the extent that those 
of the Republikaner are growing. The leadership of the 
CDU does not like to talk about this bothersome com- 
petitor. But they have included 11 fully in their calcula- 
tions, for if 1s more dangerous for them than their 
nominal main opponen., the SPD. Since the CDU knows 
that the majority of the voters of the Republikaner did 
not vote for the party because cf a basic antidemocratic 
attitude but because they did not cxpe.! any appropriate 
solutions from the other parties. the Union must deal 
with their arguments to win back wavering or lost voters. 


By referring to the refusal of the SPD, the CDU can at 
least attempt this in the questions of asylum and fighting 
crime. It cannot do this in Europe policy. The public 
equates the Maastricht treaty with the abolishment of the 
German mark. But the voters decisively reject the 
absorption of the mark in a future European currency 
regardiess of whether the new currency unit 1s called 
ECU [European Currency Unit] or Euromark. This 
results in a major problem for the CDU. For this reason. 
the people in the Konrad-Adenauer house do not want to 
tackle the Europe election campaign with the theme of 
“Europe” alone but prefer to embed it in the overall 
politics of the Union. It remains to be seen whether this 
can alleviate the fear for the mark and the aversion 
against the bureaucracy of the EC Commission in Brus- 
seis. 


FDP Preelection Plans, Procedures Examined 


VIENO4844 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § May 93 p 14 


{Article by Claus Gennnch: “The Greens of Econom- 
<s—the FDP Is Searching for People, Positions, and 


Slogans” 


[Text] The FDP [Free Democratic Party], always depen- 
dent on a coalition partner, 1s counting on cooperation 
with Kohli in the coming months, mistrusts Schaeuble, 
and wants to show its ‘ceth in the election campaign. 
After Engholm's withdrawal from the leadership of the 
SPD [Social Democratic Party of Germany], the FDP is 
looking favorably toward Scharping, with whom it gov- 
erns in Mainz, and anxiously toward Schroeder, who is 
dealing with the Greens in Hannover. Because the FDP 
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iS expecting both large parties to shrink and two-party 
coalitions to be more and more difficult to achieve with 
the exception of a coalition between the Union and the 
SPD, it 1s increasing its competition with the Greens. 
They have becomes almost twice as strong as the former 
“third force” im particular in places thal were once 
inclined toward the FDP For this reason, the FDP wants 
to take up themes that are similar to those of the Greens: 
it wants to make 11 clear where the clemeré of lberty 15 in 
the “ecological market economy,” Although the FDP 
must already get used to the idea of a “traffic-light 
coalition” to 7<main in the game in Bonn, tt does not 
want to lose any more voters to the Greens That is part 
of the preparation for the post-Lambsdorff era that 
Cegins next month 


In the FDP. they blame Lambsdorff for .onyuring up a 
“leadership discussion” that has lasted for two years 
when he asked Moclicmann if he wanted to be his 
successor. Since then Moc!licmann has disappeared from 
the front rank. Mrs. Schwacizer just wants to shat 
she already has and the chairman perceived as a 
brilliant. to be surc. bul sometimes troublesome “free- 
lance artust” when he provokes the coe!itron partner with 
Statements that others “ould preter to keep to them- 
selves. Recently indignation was felt on the federal exec- 
utive board, because with his criticosm of the care 
insurance Lambsdort! had made 1i possibic tor the CDU 
[Christian Democratn Union| to remain “on the moral 
offensive.” Lambsdort! was accused not only of choosing 
to make his reproach too carly but also of giving the 
impression that the FDP was generally against care 
insurance and Pot just in favor of secure financing 
Suddenly there was annoyance im the federal executive 
board and North Rhine-Westphalian land party congress 
directed almost equally against Lambsdorft and against 
Moeliemann: one should not immediatel, threaten to 
terminate the coalition in every dispute (tf course that 1s 
also true for the candidate Kiake! in the AWACS affair 


After the party congress in Muenster, Lambsdorff 
remains economic policy spokesman of the parhamen- 
tary group in the Bundestag But it 1s rumored that i 1s 
questionable whether he can romain in that position 
after the Bundestag ciection The influential spokesman 
of *.¢ parliamentary group has plagucd all of his succes- 
sors in the Economics Ministry The FDP us secking a 
top candidate for the European clection in June of neat 
year. The names Lembsdorff and Schwactzcr are being 
named. Both imuitic'ly declined. For Lambsdorff, the 
removal to the European Parliament would mean 
leaving the Bundestag Mrs. Schwactzer would also lose 
the Construction Ministry She first wants to test her 
market valuc at the party congress and again be a 
candidate for the deputy chairmanship 


A Chairman Kinkel as foreign minister, especially in the 
time of the German presidency of the EC on the second 
half of 1994, wall generally have to be in Brussels on 
Mondays. precisely when the presidium of the FD? 
usually meets. The future Greneral Secretary Hover will 
move even more into the “operational center” of the 
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party. Deputs chairmen wall probably be less free in their 
actions than they are now. Lambsdorff was his own 
general secretary and had selected the Representative 
Luehr for this post pnmanily because of his omgins in 
Halle. Luchr led a shadowy existence, which he would 
have been tired of even without Kinkel’s promouon. if 
Lambsdort! had not felt compelled to name the cast 
German Luechr. at that tome he would have recom- 
mended Mrs. Leutheusser-Schnarrenberger as general 
secretary. He may now regret at times that he did not 
bind Ser in this was 


With her reyectson of the “mayor eavesdropping offen- 
sive” and with her proposals on the amendment of the 
constitution, the minister of pustice 1s ewsking the plea- 
sure of the representatives Luehr and Hirsch and the 
anger of the leadership of the parliamentary group. She 
will have to g@ec used to the sdea that ministers cannot 
make policy without the parliamentary group. In the 
parliamentary group, they are warning—with a side- 
glance Lo the menuster of pustice—that one must not bring 
about a rupture of the coalition through talk. The term 
“major cavesdropping offensive” links great symbolic 
force wich a semantic excess. To be sure, the FDP musi 
be a bulwark agains! state inroads on privacy but must 
not refuse to fight against organized crime. It 1s necessary 
to gct Out of the detonsive atutude and to talk about what 
means are necessary and how they can be endowed “with 
the good conscience of the FDP.” It 1s acknowledged, 
however. that after belonging to the parliamentary group 
for only two years the minister was able to gain some 
Stature in her office. even if she does not always calculate 
her staternents carefully. She must watch out that she 
does not madvertently lose everything through loose 
talk 


Meanwhcse just as Representative Baum. Genscher 1s 
concerned that Mrs. Leutheusser-Schnarrenberger 1s 
being subjected to a campaign. Obviously there is a 
desire to mn. s«xe Mrs. Leutheusser into a symbol that the 
FDP is not drifting into the corner of a pure economic 
party. The FDP must not be profiled in just one direc- 
tion, at the party congress, the minister of justice 1s to be 
supported to. causes and her contour. Moeilemann 
wants to partecypate in this identification theme. Ong- 
nally the minister of pustice had not wanted to commit 
herself to a candidacy for the oresidium at the June party 
congress and in this case against Mrs. Schwaetzer as 
deputy chairman. Then Mrs. Schwaetzer said that the 
party was hig cnough to accommodate wo women. For 
atime the construction minister saw reason to assume 
that her colleague from the Ministry of Justice would not 
contend with her. then, however, ever,thing once again 
appeared uncertain unt] a few days agu when “good 
friend,” «advised Mrs. Leutheusser-Schrarrenberger 
agains! a candidacy for the presidium, whether against 
Mrs. Schwactzer or not. The good frends were probably 
not incerested 1 seeing the munuster of justice receive a 
poor voting result or even fail. Deputy chairmen Orileb 
and Gerhardt are counting on their indispensabicness as 
representatives of eastern Germany and the western 
laender 





GERMANY 9 


Moellemann will not be a candidate for anything other 
than as before land chairman for the federal executive 
doard He was always able to calculate. He obviously 
would be facing a defeat if he were to run. He has now 
suffered a setback at the land party congress in Rheine, 
normally the names of the delegates for the federal party 
congress arc marked together. This time. however, there 
were numerous instances in which the name Moelle- 
mann on the list was crossed out. The land chairman 
received the worst result of ai! the delegates. Hirsch also 
did poorly but Mrs. Schwaetzer was better. Even before 
then, 1 was clear that Mocliemann would not be a 
candidate in Mucnster on account of his poor chances. 
He spoke with Kirnkel several times. who possibly would 
have been pleased to include him. At the last moment. 
Moellemann changed his speech at the party congress on 
the subject of tne Bundeswehr. after having noticed on 
the previous evening a rnood against compulso7y mili- 
tary service. Even without that. at 1s said that he is 
unsecure. His signaling with offers from .adustry, 
including Mercedez-Benz. 1s considered to be just a 
game. People smile at a ictier from Moetiemann to all 
Bundestag representatives from the FDP. in which he 
complains about the reports on the land party congress 
in the press folder of the parliamentary group and 
confronts them with his own selection, whose first article 
is entitled: “Mollemann Indispensable.” They just shake 
their heads at this interference in which Moellemann 
suggests in STERN that everything 1s still possible at 
Muenster 


The ministers belong to the presidium on account of 
their offices but they have no right to vote Mrs. 
Leutheusser-Schnarrenberger holds this position even 
without election. Elected members of the leadership 
circle around the chairman and his three deputies are 
currently Berlin land chairman von Braun, Brandenburg 
Minister for Economics Hirche. and Saxon land 
Chairman Guenther. It may be that the deputy chairman 
of the parliamentary group. Wuerfel, will compete for 
one of these positions. if not against Mrs. Schwaetzer. 
The general secretary belongs to the presidium, as does 
Treasu.er Solms. If Solms, who became treasurer again 
two years ago only to please Lambsdorf!, were to give up 
this responsibility, the deputy chairman of the parlhia- 
mentary group, Weng. would come into consideration. 
He is a member of the finance commiuttec. He now 
represents the Bundestag group in the presidium—with a 
night to vote. If he were to become treasurer, Solms 
would take over the place currently held by Weng in the 
leadership group 


Asylum Law Negotiations Seen Near End 


Q3ENO4674 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 3 May 93 p 14 


[Article by Guenier Banns “With an Eye on Asylum 
Applicants and the SPD—A Search for New Holes 
Shortly Before the End of Negotiations”’] 
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[Text] The almost inexplicable legal details of the asylum 
negotiations by the three Bundestag caucuses, now 
coming to an end, for one thing reflect the internal 
mayjonty relations in the SPD [Social Democratic Party], 
descnbed as “fragile” and “delicate.” The symbolism 
can also be seen in that the SPD caucus 1s to decide on 
the asylum package in the same meeting on 11 May in 
which caucus chairman Klose 1s also to be reelected. For 
another, the negotiations reveal the difficulties of chan- 
neling by legal means a European East-West internal 
migration—based on political and economic factors— 
which has nothing to do with political persecution in the 
narrow meaning of the word. The difficulties in the 
negotiations with Poland over the return of “asylum- 
seekers,” the dispute over country lists, the legal debate 
on how to treat asylum-seekers landing in Germany by 
plane and without passports, indicate the worry that the 
changes in the law could at best calm down feelings, but 
not resolve the actual problems. As one negotiator of the 
Union describes the goal, after the constitutional change 
there must remain no “holes” through which the asylum- 
seekers, forced to look for new ways, would then squeeze 
in the same numbers as before. 


By far the largest part of almost half a million asylum- 
seekers at present comes to Germany via Poland and the 
Czech Republic. Both countries are classified as “secure 
third countries” in the legal package, which is to mean 
that asylum-seekers arriving from there will not get a 
hearing in Germany but are directly sent back. Warsaw 
and Prague are to be given help to master this new 
situation. Poland has demanded 150 million German 
marks [DM], Bonn wants to negotiate the price down, 
but a remaining bone of contention indicates future 
problems. 


Ever more asylum-seekers illegally cross the borders into 
the two Eastern neighboring states. 1.e., without visas 
that would indicate Poland or the Czech Republic as a 
country where the asylum-seeker previously could have 
found protection. These asylum-seekers obviously are 
acting “illegally,” and yet receive preferential treatment 
vis-a-vis those who “legally” cross a border. The “legal 
ones” are returned immediately, the “illegals” are 
granted housing and an—albeit shortened—asylum 
hearing. Federal authorities expect protracted negotia- 
tions, needed to establish via which country an asylum- 
seeker without visas has immigrated. At present Poland 
insists on being free of any obligation three months after 
the arrival (or asylum application) of an asyluum-seeker in 
Germany. Bonn would like to negotiate a period of six 
months, which simply means that as much time is being 
allotted for these “shortened” hearings as for other 
asylum proceedings. 


The dispute about which countries are to be placed on 
the list of so-called secure third countries was not merely 
a debat« on the present and future ways of economic 
refuge.s from Eastern Europe. It was also waged with a 
view to the SPD. The third country concept is based on 
the model of the Schengen agreement (of Germany with 
most of the EC countries) stipulating that that state 1s 
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responsible for an asylum-seeker where he first arrived; 
there the asylum-seeker 1s protected against persecution 
and has a claim to a hearing. Hardly any asylum-seekers 
come to Germany via France and the Benelux states. it is 
now to be made legally binding that Switzerland, Aus- 
tna, Poland, and the Czech Republic as well as Denmark 
and—because of ferry traffic—Norway, Sweden, and 
Finland are to be put on an equal footing with the 
Schengen countnes. Ship traffic to the Baltic states, 
which will probably increase rather than decrease, was 
not taken into account: Lithuania, Estonia, and Latvia 
were not declared “secure third countnes” because they 
have not yet signed the required human rights conven- 
tions. Economic refugees from the Soviet Union’s suc- 
cessor states will hardly be bothered by that. Is a new 
“hole” being created? 


The treatment of Hungary demonstrates the merely 
apparent logic of the negotiation process. Hungary 
joined the Geneva conventions. There is no persecution 
there; hence the country is placed on the list of countnes 
of origin without persecution, asylum-seekers from those 
States receive a shortened hearing. But so few asylum- 
seekers come from Hungary that the country is listed in 
the statistics as “among others.” But the coalition 
wanted to list Hungary also as a “secure third country.” 
which would have had consequences (immediate return) 
only for the rather small group of asylum-seekers trav- 
eling by plane from Budapest to Germany. The SPD 
negotiators rejected this, because the “third country 
concept” encounters objections in the caucus so that this 
country list should be kept short. The justification, that 
there is no common German-Hungarian border, is only a 
pretext. In the German view, Spain (a Schengen country) 
is also a “secure third country.”’ This is why Hungary was 
classified as a persecution-free country which observes 
the international rules of not deporting asylum-seekers 
to persecuting countries, but was not put on the respec- 
tive list of secure third countries. 


The now settled dispute over the “airport regulation” 
also served the contradictory goals of not creating a new 
“hole,” and simultaneously not endangering majority 
support in the SPD. Judging by the present development 
(plus 30 percent compared to the previous year), about 
10,000 asylum-seekers will arrive by plane this year. 
Most of them had thrown away their papers before 
landing, which delayed proceedings and deportation. In 
the future, only a part of them are to be kept in the 
“transit area”—upon SPD urging, it remained a small 
part: asylum-seekers without papers coming from a 
secure, persecution-free country of origin (this list 
includes Romania, Bulgaria, Gambia, Senegal, Ghana, 
and probably also India). Branch offices of the Federal 
Zirndorf Office are to make an administrative decision 
on the asylum application within three days: the court 
must have decided within 14 days, or else the asylum- 
seeker will receive a hearing “within the country.” There 
are contradictions here, also: For other groups of asylum- 
seekers, such periods were rejected as too short and 
constitutionally questionable. In fact, however, the pre- 
requisites for housing at airports do not yet exist—the 
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Interior Ministry estimates the need for 1,100 places. 
Bonn politicians are already looking at the Netherlands 
where such “transit camps” are located 30 kilometers 
from the Amsterdam airport. Others see the danger that 
asylum-seekers without passports from “secure coun- 
tries” could bolt from the “transit camps” (“‘infiltrate”’) 
and apply for a somewhat longer asylum hearing some- 
where else. 


Job Creation Enrollment Nearing 300,000 


93EN04734 Munich SUEDDEUTSCHE ZEITUNG in 
German 30 Apr 93 p 33 


{Report by Andreas Oldag: “Life Preserver for 300,000 
Jobs; Eastern Job Creation Measures Stull at the Brink”] 


[Text] “Without the programs for job creation and further 
qualification, we could not have mastered restructuring of 
the enterprise as successfully.’ Bruno Schultz, in charge of 
coordinating one of the largest job creation projects in the 
new laender at the Bitterfeld-Wolten Chemie AG, does not 
share the widespread criticism of the job creation mea- 
sures (ABM). In the region between Bitterfeld and Merse- 
burg, where in GDR days almost every job depended on 
the chemical industry, ABM has become the only hope for 
many people. 


Over 5,000 former employees of Chemie AG and Film- 
fabrik Wolfen, in Wolfen, have found a new job with the 
Bitterfeld Qualification and Project Planning GmbH 
(BQP), at least for a limited time. Trained former 
chemical workers dismantle pipelines and boiler plants 
at the run-down companies. Others help with soil detox- 
ification. One of the most modern chemical and indus- 
tnal parks of Europe is to be created in Bitterfeld. In 
addition to the Trust Agency, the communities are also 
partners in BOP. The Qualification company 1s largely 
financed by job creation funds of the Federal Labor 
Office. BQP planners hope that the project one day will 
become superfluous. Sufficient workplaces are to be 
created through the settlement of new enterprises. 


This bridging function of the job creation projects 1s, 
however, increasingly being put into question by the 
Federal Government's austerity measures which also 
affect the budget of the Federal Labor Office. In 1992, 
10.8 billion German marks [DM] were available in the 
new laender for job creation measures. Of this amount, 
the Nuernberg authority contnbuted DM7.8 billion, and 
Reconstruction East carried DM3 billion. In the soli- 
darity pact talks, the Federal Government, after much 
soul-searching, agreed to correct the drastic cutbacks 
Originally planned for 1993. For the time being, the 
threat of shutting down job creation measures is off the 
table. 


But with the existing total of DM10.2 billion in funds for 
the new laender, the annual average of 387,000 ABM 
jobs in 1992 cannot be maintained. As the German 
Institute for Economic Research (DIW). Berlin, notes 
critically, the number of supported ABM jobs will come 
to 300,000 in the second quarter of 1993. New openings 





GERMANY iF 


would be possible for only 100,000 to 120,000 workers. 
So in addition to further job losses in the primary labor 
market, employees are also being dismissed into unem- 
ployment who heretofore had been placed in job creation 
measures. 


The revision of the work-promotion law postulates for 
east Germany the payment of wage subsidies to 
employers as a new labor market policy instrument. 
These subsidies amount to the average sum of unem- 
ployment payments, which at present means DM15,1! 20 
per year. This corresponds to a monthly amount of 
DM1,260, covering exactly haif of total wage costs. 


Participation by the laender, communities, and social 
services in financing job creation measures makes quite 
good sense. After all, they profit from the projects. But it 
iS improbable that the job creation measures can really 
be secured by this shifting action. DIW rightfully points 
out a fundamental contradiction in the financing: 
“Although, with agreement on the solidarity pact. fin- 
cancing for the laender was improved, it is doubtful that 
they can carry the remainder of the wage costs, if the 
desired 50,000 to 70,000 number of jobs is to be 
achieved.” Furthermore. financing of nonpersonnel 
costs is not sufficiently clarified. 


Certainly, no labor policy miracles can be expected of the 
job creation projects. They are a life preserver for 
workers who otherwise would be unemployed. The Bit- 
terfeld BQP sees the chances for new hirings realistically: 
Particularly for older workers over 50, the job creation 
measures are a kind of waiting room until retirement. 
After the support, generally limited to three years, they 
can actually hope only for early retirement. 


A Chance for the Younger 


There are better possibilities for younger workers. So far, 
more than 900 BQP employees were placed in outside 
jobs. Above all, close cooperation of BOP with private 
smaller firms paid off. Local trade businesses take on 
restructuring and repair orders, thereby also creating 
permanent workplaces for job creation workers 


On the other hand, founding businesses outside the BOP 
drags much more. True, an excavation and engineering 
construction firm and a chemical laboratory were estab- 
lished, each with a staff of 30. But these are exceptions, 
declares BQP expert Schultz. Above all, there 1s a lack of 
willingiess to assume risks. But the necessary business 
administration knowledge 1s also lacking to risk the leap 
into independence. 


Special Projects Produce Few Additional Jobs 


93EN0473B Duesseldorf WIRTSCHAFTSWOCHE in 
German No 18, 30 Apr 93 p 21 


[Report by Ursula Weidenfeld: “Only a Crutch, New 
Special Job Creation Measures in Eastern Germany 
Producing Only a Few New Jobs”’] 
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[Text] The approximately 50 nurses for the elderly of 
Dresden’s Volkssolidanitaet lately are idle on one of five 
working days per week—thus ensuring not only their 
jobs, but also ambulatory care of the aged in the land 
capital. 


This is possible under the new Article 249 h of the work 
promotion law, whereby the labor offices in east Ger- 
many want to rescue thousands of ABM [job creation 
measures] projects which otherwise would run out. The 
trick: The job authorities remunerate ABM employees, 
who up to now received (collectively agreed) standard 
wages, Only with the unemployment pay of 63 to 68 
percent of the last net wage; the project carriers raise the 
earnings to 80 percent of standard wages, and ABM 
employees work correspondingly less, the Dresden 
nurses for the elderly only about four days instead of five 
per week. 


In this way the Federal Government, the new laender 
and the Federal Labor Office in Nuernberg want to 
finance work instead of unemployment. The Nuernberg 
office anticipates about 60,000 to 70,000 jobs this year 
and intends to spend some 700 million German marks 
[DM] on them. 


But the optimism, to create permanent workplaces with 
this new tool, particularly in environmental protection, 
is premature. The labor market strategists are on the 
horns of a dilemma: High nonpersonnel costs make 
environmental jobs so expensive that even a lot of 
money produces only few jobs. 


In soil detoxification, for instance, enterprises must 
expend about DMI million per workplace per year, in 
recycling projects even up to DM3 million if permanent 
jobs are to be created beyond the support period. Of this 
amount, only DM35,000 are personnel costs. Hardly a 
private entrepreneur, and especially not the work pro- 
motion companies, can raise such sums. 


Particularly evident is the goal conflict in the so-called 
megaprojects in chemical and brown coal restructuring. 
The Federal Government, via the Trust Agency, will 
expend DM2 billion a year for this purpose. With 
meaningful use of the money, at best 2,000 new jobs will 
be created. 


The new laender, which also contribute money, foresee 
the looming failure. Therefore, their labor ministers 
would rather finance the dismantling of moribund indus- 
trial plants. Thereby the same funds could provide tens 
of thousands with work, because dismantling jobs cost 
only about DM70,000 per year. Even cheaper are jobs in 
social services, such as the Dresden Volkssolidaritaet. 


The financial problems are so great that the special job 
creating measures are but slowly getting under way. Only 
in Saxony and Saxony-Anhalt are projects with several 
thousand jobs ready to go. Brandenburg and Thuringia 
are still stuck in the approval stage. 
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Trust Agency personnel chief Horst Foehr now expects 
an impetus from a general agreement concluded between 
the agency and IG Chemie [Chemical Workers’ Union]. 
Accordingly, the continuing employment reduction in 
the sector and expiring ABM projects are not to end in 
unemployment, but rather in environmental rehabilita- 
tion. Hence some 17,000 people are to alternate in 
special job procurement measures combined with qual- 
ification offers. In turn, the trade union swallowed a 
bitter pill—wages below the standard level. 


It is still open whether the other employers’ organiza- 
tions will accept such a deal—cheap ABM for sector- 
related employment guarantees. Says a Trust Agency 
staffer: “In mining, things are at least progressing. but at 
IG Metall [Metal Workers’'Union], all communication 
channels are silent.” 


Bank Head Cited on Finance, Wage Policy 


93EN0448B Duesseldorf HANDELSBLATT in German 
29 Apr 93 p 3 


{Article by “df”: “Adjusting East’s Wages to West's 
Levels Being Carried Out Too Quickly”} 


[Text] Duesseldorf, 28 Apr—Bundesbank President Pro- 
fessor Dr. Helmut Schlesinger, in the foreword to the 
Bundesbank annual report for 1992, 1s critical that wage 
and fiscal policies have adjusted only slowly to the 
narrowed scope for redistribution throughout the 
national economy. 


The Bundesbank explains in its annual report that the 
damping influence of sluggish exports on the economy 
has been significantly strengthened by the heavy pressure 
of the cost of labor. In the 1992 wage round, manage- 
ment and labor agreed on wage increases amounting to 
an average of 6 percent. This resulted in a 4.5-percent 
increase in the cost of labor per unit of real gross 
domestic product on an annual average. This rise in the 
cost of labor could be compensated only in part due to 
the heightened competition on international and 
national markets and therefore led to reduced profits 
and to a decline in investment starts. 


These large wage increases, according to the 1992 anal. 
ysis of the Bundesbank, did not even lead to a corre- 
sponding strong expansion of real private consumption 
First, the push for higher wages was reflected also in 
price increases, which diminished the purchasing power 
of incomes. Second, the high wage increases negatively 
affected the demand for labor and thus led to income 
losses. 


However, initial conclusions of the western German 
wage rounds for 1993, which predominantly resulted in 
wage increases of between 3 and 4 percent, indicated on 
the whole a moderating trend in western German wage 
policy compared with the past two years, to which the 
worsening of the national economy, especially the situa- 
tion in the labor market, contributed greatly 
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Accordingly, conditions have become more favorable for 
a weakening in consumer price increases over time. And, 
at least from this aspect, the signs point to a positive 
upturn in western Germany. 


In eastern Germany, too, wage developments still stand 
in the way of greater investment activity. According to 
the Bundesbank, real wages per wage earner in eastern 
Germany increased in 1992 by an average of 39 percent, 
reaching 62 percent of the western German level, com- 
pared with just 34.5 percent in the second half of 1990. 
The Bundesbank: “The adjustment of eastern wages to 
western levels, measured against increases in produc- 
tivity, 1s proceeding too quickly, with corresponding 
consequences for business profits and thus for existing 
and necessary new jobs.” 


In eastern Germany in 1992 real gross domestic product 
per wage earner, despite strong growth, reached only a 
third of the level in western Germany. At the same time, 
labor costs in eastern Germany, from an overall eco- 
nomic viewpoint, were about three quarters higher than 
in the old laender. 


The hopes that the eastern German labor market prob- 
lems would be solved by the migration of workers from 
the overcrowded industrial sphere to the underdevel- 
oped service sector have been only partially fulfilled. The 
Bundesbank: “An essential factor in this regard is the 
fact that the sudden wage increases in many cases 
accelerated the decline in employment in industry and 
greatly curbed the development of good-paying substi- 
tute jobs in the particularly labor intensive service 
sector.” 


Further economic development in eastern Germany, in 
the opinion of the Bundesbank, depends not only on 
world and especially western German economic condi- 
tions but above all on progress in creating a solid 
economic base for profitable investments. In addition, 
improvements in the infrastructure are needed just as 
much as “a greater conformity of wage and productivity 
development, which in the end could also contribute to a 
reduction in the high unemployment rate.” 


At the same time, businesses are challenged to open up 
new markets with new products. Marketing difficulties 
cannot in the long run be masked by support subsidies. 


The experiences of other countries with considerable 
regional disparities have shown first that the state is 
overtaxed by the resulting burden of financing. 


Second, the necessary modern and competitive indus- 
trial structure can hardly be set up by industrial policy 
measures. “Frequently the agony of businesses that 
cannot survive under market conditions is only pro- 
longed.” 


In eastern Germany there are already numerous and 
necessary support measures for investments. A further 
strong expansion of the support programs could hardly 
increase investment starts in the new laender, not to 
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mention the fact that the nsk of investment failures and 
the resulting strain on public budgets would increase 
considerably. 


The Bundesbank, however, also points with concern to 
the overstraining of public finances. Government expen- 
ditures in 1992 corresponded to about 53 percent of the 
all-German nominal gross national product, compared 
with 47 percent in 1989 in the old territory. The propor- 
tion of taxes (taxes and social security contributions) 
rose in this period from 39.5 to 41.5 percent of the 
national product, reaching the highest level in the exist- 
ence of the Federal Republic. The deficit expanded from 
0.5 to 4 percent. In 1993 state borrowing corresponded 
to about 40 percent of domestic net savings—even 60 
percent if we include the railroad, postal service, and 
Trust Agency. The all-German national debt (excluding 
the railroad, postal service, and Trust Agency) at the end 
of 1992 amounted to about 1,345 billion marks, fol- 
lowing a total of about 930 billion marks at the end of 
1989 in the old F.* sal territory. 


Trust Agency Companies’ Mismanagement 
Detai 


93EN0467C Duesseldorf WIRTSCHAFTSWOCHE in 
German Vol 47 No 18, 30 Apr 93 pp 148-151 


[Article by Margaret Heckel and Ursula Weidenfeld: 
“Impossible—Rather than Restructured Firms, 
Numerous Supervisors Appointed by the Trust Agency 
Are Leaving Ruined Companies”] 


[Text] At the last supervisory board meeting of Takraf 
Schwermaschinenbau AG at the end of March, Klaus 
von Dohnanyi ceremoniously thanked his fellow super- 
visors for their work. Almost wistfully the gentlemen 
clapped each other on the shoulders for their deeds at the 
Leipzig enterprise. 


They had no reason for that. Hardly any supervisory 
board of an east German enterprise has failed as con- 
spicuously as the 20-member body under the former 
Hamburg mayor. 


For two years, von Dohnanyi saw himself as fighter for 
tiie former combine which he wanted to sell only in its 
entirety. ““He behaved as if there were no owner,” recalls 
one supervisory board member. The Social Democrat 
with the flair of a banker systematically suppressed the 
escape altempts to independence by individual Takraf 
enterprises, such as the Foerderanlagen und Kranbau 
Koethern GmbH, through a management buyout. Only 
after last summer, when still no investor showed any 
interest in the six enterprises with a total of 3,500 
employees, did von Dohnany: switch to a sell-out—and 
a headlong one at that: The only enterprise which in 
future will carry the name Takraf, was forced by von 
Dohnanyi into a “gagging contract” with MAN GHH 
Foerdertechnik GmbH in Nuernberg. The last hope of 
the affected Baggerbau Takraf-Lauchhammer GmbH in 
Leipzig is the Trust Agency administrative council which 
is to ease the deal. 
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Everything sounded very plausible dunng German uni- 
fication. Committed, responsible and competent west 
Germans as supervisory board members were to help 
east German enterprises into the market economy. But 
many on whom hopes were pinned were a disappoint- 
ment. The new administrative council chairman, Man- 
fred Lennings, admits that the Agency did “not always 
make a felicitous choice,” particularly in the beginning. 


That is a kind formulation: Negative experiences with 
the western supervisors range from incompetence to 
looting of Trust Agency enterprises, and to abuse of 
insider information. 


For example, Fritz Eichbauer, president of the Central 
Association of the German Construction Industry, was 
to work on the supervisory board of Hochbau AG in 
Magdeburg for the welfare of this enterprise with 3,000 
employees. But instead of contributing to restructuring, 
the small businessman and owner of Munich's exclusive 
Tantris restaurant himself discovered a liking for the 
enterprise. The Trust Agency turned him down and 
advised Eichbauer to leave the supervisory board. 


The Munich man left, only to reappear a year later at the 
Trust Agency—this time as a minority partner of the 
Italian FIAT firm, FIAT Impresit, which wanted to take 
over the Magdeburg Hochbau. Tic Trust Agency sold 
the enterprise, Eichbauer agair ecame a supervisory 
board member—and demanded that the Agency assume 
at least 40 million German marks [DM] in losses which 
he had supposedly discovered in the Hochbau accounts. 
The agreement broke up, Eichbauer was kicked off the 
supervisory board for a second time. It cannot be ruled 
out that he will again sit as a minority party in the next 
investors’ boat—and join the supervisory board for a 
third time. 


Top managers of the west Germ>n Rheinbraun AG are 
also in on it. When it became known at the end of 1991 
that the Cologne subsidiary of energy giant RWE wanted 
to get into Lausitzer Braunkohlewerke AG (Laubag), 
Rheinbraun chief Hans-Joachim Leuschner and two of 
his colleagues on the board left the Laubag supervisory 
board. But Dieter Henning remained at the head of the 
enterprise; he had shifted from Rheinbraun to the exec- 
utive chair at Laubag in 1990 and, in the middle of this 
year, will take over from Leuschner as board chairman of 
Rheinbraun in Cologne. 


Since Rheinbraun representatives are sitting on both 
sides of the negotiation table as supervisory board mem- 
bers of Laubag and as interested buyers, privatization is 
not progressing. The Cologne people want to pay only 
DMI billion, while Trust Agency chairman Klaus 
Schucht considers DM4 5 billion a “plausible value.” 


In 1992, the Trust Agency had problems with one out of 
ten of its 550 supervisory board chairmen. But only a few 
were fired as spectacularly as Manfred Meier-Preschany 
at the Erste Baugeselischaft Leipzig AG (EBL). The 
industrial consultant, restructurer of the formerly trade 
union-owned housing enterprise Neue Heimat, did not 
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look very carefully at the conditions and to whom the 
EBL board sold the enterprise's real estate property. 


Special Investigation Uncovered Crooked Deals 


When a prime property at Leipzig’s Thomaskirchhof was 
not sold to the highest bidder, but rather to good fnends 
of EBL chief Guenther Bellmann, the Trust Agency 
der.. ~ded that Meier-Preschany fire the man. Mever- 
Pres. ay refused and immediately was fired himself in 
November of last year. A special investigation now has 
uncovered so many crooked deals that Meier-Preschany 
and the EBL have since become a case for Trust Agency 
lawyers. 


The way the west German supervisors took care of 
Chemnitz machine tool producer Heckert ended legally, 
but disastrously. The delegates of the Rothenberger 
group came not only with know-how, but also with their 
own commercial interests. The four Rothenberger 
brothers from Frankfurt/Main, who in past years had 
bought and assembled the largest machine tool empire of 
Europe, continued their strategy in east Germany with 
the help of its holding company, Autania AG. 


Autania board member Wolfgang Mellinghof, appointed 
to the Heckert supervisory board by the Trust Agency 
right after the turnaround, immediately got busy sepa- 
rating out the best parts of the renowned combine. After 
only a few months, the Trust Agency sold the Heckert 
research department, Gerfema, and the Heckert mar- 
keting enterprise, Wemex, to Autania and the Offenbach 
machine dealer Volker Wagner. Rothenberger holds 50 
percent of Wagner Maschinen GmbH. The consequence: 
According to a Chemnitz machine tool manager. the 
“proud Heckert flagship became a deflated rubber 


dinghy.” 


The Trust Agency Has Learned Almost Nothing from 
its Mistakes 


The Trust Agency has learned practically nothing from 
its mistakes. As the new supervisory board chairman of 
Deutsche Fischwirtschaft AG in Rostock it appointed 
Wolfgang von Geldern, who, as long-time undersecretary 
in the Federal Agricultural Ministry, made a name for 
himself as a lobbyist for the west German fishing 
industry. 


The appointed guardians of the east German state prop- 
erty suffer no doubts about their activity. Takraf super- 
visory board chairman von Dohnanyi celebrated the 
merger of Takraf Lauchhammer with MAN GHH Foe- 
rdertechnik as a “successful interlinkage of an east 
German with a west German enterprise.” But the latter 
is Only a planning office which had to close down its own 
production because of excessive losses. While Lauch- 
hammer is building new capacities for DM100 million, 
at the expense of the Trust Agency, MAN GHH can quit 
the merger at any time. The east Germans, on the other 
hand, have to sit still. 
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This has not harmed von Dohnanyi. Looking for an 
expert to stimulate sales of east German products in the 
west, Trust Agency President Birgit Breuel decided in 
favor of someone well-known in the field: Klaus von 
Dohnanyi. 


Billions in State Farm Funds Reported Missing 


93EN0467B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 May 93 p 17 


[Article by “K.B.”: “Have the LPG Cash Holdings 
Disappeared?—15 Billion May Be Missing: The Govern- 
ment Questions the Estimate”’} 


[Text] Where have the large LPG [Agricultural Producer 
Cooperatives] cash holdings disappeared? Silence 
shrouds these cash holdings, which many successor com- 
panies of the former Agricultural Producer Cooperatives 
(LPGs) in the former GDR possessed at the beginning of 
their restructuring. On the other hand, the Federal 
Government continues to be pressed by agriculture min- 
isters in the new laender and the opposition in the 
Bundestag to provide additional relief to the LPG suc- 
cessor companies regarding their pre-German mark 
[DM] debts. Managements and board members com- 
plain about an oppressive burden for which they are not 
responsible. 


The extent of pre-DM debts of about 4,500 LPGs at the 
currency conversion on | July 1990 has been ascertained 
at DM7.6 billion. Upon FRANKFURTER ALLGE- 
MEINE inquiries, the Federal Finance Ministry has 
confirmed this figure mentioned by banks. 


But unlike the knowledge acquired by the ministry 
regarding the debts, it has none about the cash holdings. 
It does not answer the question how high the cash 
holdings had been at the time of currency conversion. 
These cash assets at the key currency date are estimated 
at DM1S5 billion at the least. Hence they would have 
been twice as high as the pre-DM debts. FRANK- 
FURTER ALLGEMEINE has reliable indications that 
this estimate is correct. The Finance Ministry's commen- 
tary says only that DM1S5 billion as the total holding of 
cash assets probably have been estimated too high. 


In fact, however, the cash assets of the successor compa- 
nies at the new start must have been even higher. The 
harvest, which was still in the fields in July 1990, 
resulted in satisfying revenues with corresponding cash 
inflow. Furthermore, liquid assets in huge amounts 
flowed in after the currency conversion due to the 
dramatic cutback in animal herds, and to a large degree 
also from exports. 
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Insiders assume that total LPG cash assets in the second 
half of 1990 could actually have been amassed in an 
amount of between DMSO billion and DM100 billion. 
With this assumption the question arises whether the 
enacted debt clearance measures for the LPG successor 
companies at taxpayers’ expense had even been neces- 
sary. If, despite the originally high cash holdings, it really 
came to the so-called “pre-DM problem,” one must ask 
what happened to the cash assets. 


The Federal Government continues to consider started 
debt clearance measures necessary to ease restructuring 
for the LPG successor companies. That was declared by 
the Finance Ministry. This relief is granted to operations 
considered salvageable. Salvageability is to be examined 
and certified by the responsible agriculture ministry in 
the new laender, after submission of a restructuring and 
development plan. 


Debt clearance is made possible in two ways. First, 
DM1.4 billion have been made available by the Trust 
Agency for debt clearance of the LPG successors. This 
corresponds to an agreement in the unification treaty. 
Second, loan repayments are deferred. That is done 
through balance sheet relief of agricultural enterprises 
under Article 16, paragraph 3 of the DM balance-sheet 
law. In practice it 1s handled so that the pre-DM credit 
claim of the loaning bank is deferred behind the other 
obligations of the enterprise (deferred ranking). Pre-DM 
loans must be serviced only in the case of profits earned, 
and even then only with 20 percent of the profit. 


The Federal Government sees no reason to change, or 
even expand, the pre-DM debt regulation. The Finance 
Ministry confirmed this to FRANKFURTER ALLGE- 
MEINE. After weighing all agricultural and budget con- 
siderations, the Federal Government is of the opinion 
that the measures taken would suffice for debt clearance. 
They accompany the necessary agricultural restructuring 
process. It also makes it possible for salvageable enter- 
prises themselves to make new investments from earned 
income. 


The demand for even greater relief from pre-DM debts is 
being justified by the SPD Bundestag caucus and the new 
laender, claiming that the GDR state had forced agricul- 
tural enterprises to take up loans, and even for nonagri- 
cultural purposes. On their own, the enterprises would 
have refrained from much of the borrowing. Therefore it 
is debatable whether pre-DM debts from GDR times can 
even be considered obligations in the meaning of west 
German credit laws. Since the Federal Government is 
reluctant on the question of pre-DM debts, it is argued 
that enterprises are going bankrupt and jobs are lost 
unnecessarily. 
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Juppe Says Military Action in Bosnia ‘Option of 
Despair’ 


LD1205 180093 Paris France-Inter Radio Network in 
French 1700 GMT 12 May 93 


[Text] At the National Assembly in Paris this afternoon 
{12 May], Foreign Minister Alain Juppe said: We must 
give priority to political and diplomatic solutions for 
Bosnia. The military option would, said Juppe, be an 
option of despair. 


[Begin Juppe recording] The military option is also the 
lifting of the arms embargo in Bosnia; it is also air 
strikes, be they punitive or dissuasive. What would be 
the consequences of this? It would first mean the imme- 
diate end «f the humanitarian operation, for there is no 
question of leaving our soldiers on the ground, meaning 
those of the UN Protection Force, in such circumstances. 
Second, it obviously carries the risk of the intensification 
of the fighting, which means more deaths. Finally, it 
would mean the internationalization of the conflict and 
a general conflagration in the Balkans. We must measure 
the consequences of this. 


The second option is the political and diplomatic option. 
This is what we are trying to achieve, with much 
tenacity. Things are moving. We can see this in the 
change in language, and also in the change in behavior of 
the Belgrade authorities. Do not misunderstand me. I do 
not trust the Belgrade authorities. We are not working on 
the basis of a balance of conscience, but of a balance of 


power. 


I conclude by saying that the military option is the 
option of despair. We are not allowed to rule it out, but 
we have the duty to do all we can so as not to use ii 
except as a last resort. [end recording] 


Balladur Wants End to GATT Dispute 


AU1305090093 Paris AFP in English 0847 GMT 
13 May 93 


[Text] Paris, May 13 (AFP)}—France wants to see an end 
to the dispute between the European Community and 
the United States over GATT negot: ations and will not 
be “intimidated” by allegations that French farmers are 
standing in the way of world trade, Prime Minister 
Edouard Balladur said on Thursday [13 May]. 


He made the statement while presenting a short memo- 
randum on the policy of the new conservative French 
government concerning negotiations to liberalise world 
trade under the General Agreement on Tariffs and Trade 
(GATT). Balladur said that France did not intend to 
“allow itself to be intimidated” by arguments that the 
defence of French agriculture would stand in the way of 
negotiations. The so-called Uruguay Round of negotia- 
tions at the GATT had been “seen too much, and had 
possibly even been too organised, as a kind of confron- 
tation between the United States and Europe, essentially 
on agricultural questions’, Balladur said. This had been 
““a fundamental error of viewpoint”. 
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Balladur said: “We intend that an end be put to this 
more or less innocent state of thinking which amounts to 
saying that it is a few hundred thousand French farmers 
who are blocking the regeneration of output and of world 
activity which would result from a GATT agreement.” 


The government “does not intend to allow itself to be 
intimidated by this kind of argument which does not 
correspond with reality”, he said. 


France wanted a “global, balanced and multilateral 
negotiation” in the context of the GATT which would 
not be restricted to agricultural problems. 


He said that “the United States and Europe have a 
common interest in obtaining the opening of markets 
such as in Japan and the newly industrialised countries”. 


Agricultural exports by the EC “represent only a small 
proportion of world trade” and “we want to defend the 
whole of French and European economic activity”. 
France was looking for an agreement which would “re- 
launch growth in Europe”. 


All subjects “and not just agriculture * had to be “really 
negotiated” and all parties “and not only the Europeans” 
had to adopt a positive attitude. “This is the meaning 
that the goverment gives to the term global, balanced and 
multilateral negotiation.” he said. 


But Balladur also said that “it 1s within European circles 
that things must be made precise”. 


French ministers would visit EC capitals to defend 
French policy which had been sent on Wednesday to 
member governments and to the EC Commission, he 
said. 


French Foreign Minister Alain Juppe was to visit Copen- 
hagen at the beginning of next week to meet Danish 
officials currently chairing ministeral meetings of the 
community. 


Foreign Minister Cited on Paris’ GATT Stance 


PM1205135293 Paris LE FIGARO in French 
12 May 93 supplement pv 


[Baudouin Bollaert report: “GATT: France Deter- 
mined") 


[Text] Brussels—“Our demands are strong. There is a 
risk of a Community crisis. But what is at stake is worth 
the trouble and we prefer that to an internal French 
crisis."’ Foreign Minister Alain Juppe who 1s coordinator 
of French positions in the sphere of international trade, 
makes no secret of the scale of the task facing the 
Balladur government on the GATT issue. “If I told you 
it would be easy, | would be lying” he told a few 
journalists in confidence on Monday evening. 


It is at the end of the week [of 10 May]—after the 
finishing touches have been put to it—that France will 
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send its EEC partners and the Brussels Commission its 
memorandum on the Uruguay Round. 


It 1s a series of specific proposals on the 15 sectors 
covered by the negotiations started in Punta del Este in 
1986 and in which 108 countrmes are participating, 
foremost among which are the United States, Japan, and 
the Twelve. 


Mr. Juppe reaffirmed that France wanted a comprehen- 
sive and hence multilateral agreement and especially one 
which is balanced in all aspects in order to achieve four 
objectives: “growth, employment, the affirmation of the 
Furopean identity, and commercial peace.’ However, he 
hopes to achieve an acceptable final compromise before 
the end of the year. “But, if we are not heeded, that will 
not be possible,” he admitted. 


In his view, the “free trade=growth=<employment” 
dogma is increasingly being demolished, monetary pro- 
tectionism is as damaging as customs barners or unfair 
tariffs, and the notion of “community preference”— 
applied to European agriculture—must be expanded to 
other sectors. 


Sir Leon Brittan, the commissioner in charge of GATT 
in Brussels, will come to Paris next Monday [17 May] to 
meet with Edouard Balladur. He will probably tell the 
prime minister once again that the progress achieved 
between the EEC and the United States on the opening 
up of state procurement markets—the Twelve gave 
approval to the partial agreement concluded on 21 April 
on Monday—is a good sign and constitutes an “initial 
step toward the withdrawal of the Buy American Act.” 


But France stresses that Europe must provide itself with 
commercial defense tools similar to those of the United 
States until the latter has abandoned article 310 of the 
Trade Act in particular. According to Industry and 
Foreign Trade Minister Gerard Longuet, who was also in 
Brussels on Monday, “unilateral practices must be aban- 
doned.” 


Having said that, the most sensitive issue is still the 
agricultural issue. For Alain Juppe, the Blair House 
preliminary agreement is “unacceptable” because it cre- 
ates an “imbalance.” It makes provision in particular for 
a 36 percent reduction in export aid, and a 2! percent 
reduction over six years in the volume of subsidized 
products exported by the EEC. France, in its memo- 
randum, will ask for the abandonment of these limits on 
volume, product by product. 


In the same way, it rejects the draft agreement on corn 
gluten feed which the United States can export to the 
Community without any customs duties. However, it is 
prepared to make a gesture on oilseeds (the Blair House 
compromise makes provision for limiting the land 
devoted to soybean or sunflower in the EEC to 5.128 
million hectares, without a ceiling on production) if it 
obtains from its partners the desired compensation for 
the set-aside of land stipulated in the reform of the 
Common Agricultural Policy. 
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“If we reached a result on oilseeds, it would be an 
appreciable sign of detente,” Mr. Juppe said. But, in this 
sphere, it would merely be arrangements among the 
Twelve, because the oilseed issue does not come under 
GATT. Their influence on the Uruguay Round negotia- 
tions would therefore necessarily be limited. 


Leotard: Country Will Raise Profile in NATO 
AU1205 135893 Paris AFP in English 1333 GMT 
12 May 93 


[Text] Paris, May 12 (AFP)}—France was prepared to 
raise its profile in the North Atlantic Treaty Organisa- 
tion (NATO), Defence Minister Francois Leotard said 
Wednesday [12 May]. 


Speaking through an interview published in LE 
MONDE, Leotard said there was “no question” of 
France rejoining NATO's Military Committee, the 
council of member states’ chiefs of staff which France 
left in 1966, but that it was “desirable” to play a bigger 
role in other forums of the alliance. 


“It would seem to be beneficial to have a larger number 
of French officers playing a role in certain areas for, if 
they do not, (NATO) will evolve without any input from 
us,” said Leotard. 


The minister did not indicate which areas he had in 
mind, but he gave the example of Spain which, while not 
taking in part in the Military Committee, plays its full 
part in meetings of NATO defence ministers. 


France had already modified its position on NATO “by 
accepting that the Franco-German corps can be 
deployed by the alliance in cases of serious crisis in 
Europe,’ Leotard argued. 


Turning to the issue of arms sales, the minister said these 
followed a policy with two goals: to “strengthen” 
France's position, particularly in Arab states, and to 
pursue the “diversification” of French contacts in Asia 
and Europe. 


The defence ministry is to publish a White Paper at the 
end of the year on its revised positions on conscription, 
nuclear deterrence and NATO. 


Court Agrees to Extradition of Alleged ETA 
Leader 


AU 1205152693 Paris AFP in Eng ish 1500 GMT 
12 May 93 


[Text] Paris, May 12 (AFP)}—A French court Wednesday 
[12 May] agreed to let the government extradite the 
reputed leader of the Basque separatist organization 
ETA to Spain. 


The suspect, Francisco Mugica Gar.nendia, has been 
accused by Madrid authorities of masterminding a 
number of attacks in Spain, including the killing of a 
judge in September 1989 and an army colonel in 
November of that year. 
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Mugica, 40, was arrested at a villa in the southwestern 
French town of Bidart, near the Spanish border, in 
March 1992. 


The French court Wednesday also agreed to allow the 
extradition of two other accused Basque extremists. 


Overview of Bank of France Operations 


93ES06114 Paris LES ECHOS in French 19 Apr 93 
pp 16, 17 


[Arucle by Marc Joanny, Philippe Mabille: “Voyage to 
the Center of the Bank of France™] 


[Text] To date, the Bank of France has been rather 
uncommunicative concerning its view of the autonomy its 
new statutes will confer on it. It has nevertheless been 
preparing for that autonomy for some time now, having 
embarked on a large-scale process of modernization, by 
way of an ambitious in-house business plan. 


The bill to modify the statutes regulating the scope and 
authority of the Bank of France [BDF], France's institute 
of emission, so as to confer a larger degree of indepen- 
dence on it, will be examined this week by the Council of 
Ministers. On Friday, the BDF published, as it does 
every year, its annual report. This report shows opera- 
tional earnings of 6.984 billion francs [Fr] for fiscal year 
1992—before taxes, exceptional charges, and unearned 
proceeds—down 27.8 percent from 1991 earnings of 
Fr9.984 billion. 


Its net profit after corporate income taxes dropped to 
Fr4.646 billion, down 23.7 percent. This drop translates 
a decline in the average total of outstanding loans by the 
BDF awaiting due dates at any given time—mainly as a 
result of its having eased bank reserve requirements— 
and a decline in its average earnings from these loans. 


For the moment, the Bank of France prefers to not enter 
publicly into the debate on its autonomy, deeming it to 
be a democratic process in which only the goverment 
and the Parliament should express themselves. As one of 
France's most diversified enterprises, however, it has not 
awaited the spring of 1993 to adapt to the changes in its 
environment. 


In the wake of the violent social crisis that shook the 
institute of emission in 1987, its governor, Jacques de 
Larosiere, who had just taken office, drew up an in-house 
business plan with an initial time frame of five years, on 
which he undertook a wide-ranging process of dialogue 
and consensus-building. 


Ten Principles for an Enterprise Culture 


The suggestions submitted by the Bank's personnel were 
synthesized in a voluminous “notebook of grievances” 
encompassing over 10,000 suggestions. This large-scale 
effort at reflection led to the defining of 10 general 
principles that were baptized “The Keys to Success”: 
“Be exemplary. Abide by standing operating procedures 
in each of our fields of action. Enhance our individual 
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capabilities without letup. Be a good listener, dare to 
express, be decisive. Sel! our ideas and our know-how. Be 
realistic and lucid. Anticipate trends and encourage 
innovation. Form project teams, giving them full respon- 
sibility. Get down to essentials, simplify, decentralize, 
de-compartmentalize. Discuss, modernize together.” 


The intent of these “Keys” 1s to motivate the personnel, 
whose functions have been grouped under 16 very dis- 
tinct categories, 120 projects having been identified for 
the initial period (1988-1993). The bank has operated in 
accordance with this business plan, updating it in 
October of each year, with a frarse of reference that has 
now been reduced to three years. It 1s synthesized each 
year in the form of a brochure consisting of some 100 
pages that enumerates the projects, reports their 
progress, and defines the new priorities. 


The heads of the various projects report on the progress 
of their mission, each in turn, at a weekly meeting of the 
management committee, held every Monday. Thus, a 
hierarchical organization inherited from an admunistra- 
tive culture has gradually been replaced by a functional 
and operational! organization, which the bank's manage- 
rial staff is seeking to develop into a full-fledged business 
enterprise culture. 


A Tempo of Life Punctuated by Implemer «tion of 
Monetary Policy 


As the institution responsible for the implementation of 
monetary policy, within the exchange constraints 
imposed by the EMS [European Monetary System], the 
Bank of France, like all central banks, 1s both an atten- 
tive observer and an essential player in the interest rate 
and foreign exchange markets. Its tempo of life in this 
respect is a composite of very distinct time frames, 
ranging from the long term, in the setting of annual 
objectives, especially in terms of behavioral targets of the 
aggregates, to the short term, in the day-to-day imple- 
mentation of policy as a function of the evolution of the 
markets. The markets, for their part, constantly monitor 
the messages diffused by the central bank, seeking to 
fine-tune their anticipations of the directions future 
actions will take. and the effects the implementation of 
those actions will have 


As a component of overall economic policy, monetary 
policy endeavors essentially. and especially since the 
turning point experienced in 1982-1983, to maintain the 
stability of prices. As in most of the industnalized 
countries, the means of accomplishing this 1s to control 
the supply of money circulating within the economy. 
Since the reform of the moncy aggregates in 1991, the 
Bank of France sets a target each year for the growth of 
the M3 supply. the purpose being to provide the markets 
with a frame of reference and to thus influence expecta- 
tions with regard to inflation 


Under the 1973 statutes, the decision-making process 
governing the choice of this monctary obyective—which 
is submitted by the governor to the National Board of 
Credit around the beginning of December each year— 
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involves consultation and a meeting of the minds 
between the Bank of France and the Ministry of 
Economy and Finance, each arguing their views, even 
though the minister's position is, by law, preponderant. 
For 1993. the M3 objective has been bracketed between 
4 percent and 6.5 percent, which is close to the Bundes- 


bank's 4.5 perceni to 6.5 percent. 


To keep growth aligned with the defined target, the Bank 
of France implements an interest rate policy that has 
become the principal instrument of French monetary 
policy. In effect, the level of these rates, and the expec- 
tations with respect to their future evolution, directly 
influence the demand for credit, hence the creation of 
money. Action ts taken on interest rates by way of Bank 
of France interventions in the market, most of which are 
effected in the interbank market, especially via its two 
calls weekly for bids. Since the 1985-1986 reform of the 
capital markets, however, the Bank of France has 
extended its domain of intervention to include the 
money market. 


To implement its policy, the Bank of France needs to be 
well-informed not only of the situation in the different 
markets, but also of the factors affecting the evolution of 
banking liquidity. Readings are taken every morning at 
1100 hours in the office of the governor, if he is present, 
or in that of one of the two deputy governors, together 
with the principal officials of monetary-policy and for- 
eign-exchange operations. In addition to this daily 
tracking in-house by the bank, the governor and the 
finance minister (or their representatives) meet weekly. 


The Bank's services are informed of the situation in the 
markets by way of several channels. The classic financial 
information networks, such as Reuters, play a major 
role. The Bank has also installed an internally-updated 
system that does not vary minute by minute, its purpose 
being to provide homogenized information. The gov- 
ernor thus has available a several-page composite of the 
foreign-exchange market (in particular, a recapitulation 
of the interventions that have been effected throughout 
the day by the other central banks), and of the interest- 
rate market. 


In addition to this raw information, the Bank's two 
market operations floors—franc and foreign exchange— 
take continuous readings of the pulse of the markets and 
feed this information upstream to the governorship of 
the Bank. The first of these operations is present in the 
interbank and money markets through the Bank's inter- 
ventions. In the interbank market the Bank intervenes in 
the form of loans to market operators, against repurchase 
agreements, at interest rates set by the BDF (official rate 
or the prevailing market rate). It uses 25 specially 
approved credit institutions, known as OPM's [fp rincipal 
market operator(s)], as exclusive intermediarie. of the 
bank of emission for these operations. 


Loans against repurchase agreements of variabie dura- 
tions (generally, one week) are the usual method of 
supplying banks with central bank money. Two such 
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operations are held cach week, on Monday (Tuesday 
value) and Thursday (Friday valuc). On those days, at 
0830 hours, the Bank flashes a signal to the OPM's 
marking the start of the operation. The OPM’s must 
centralize the bids of the other establishments and 
present them to the Bank bs 1100 hours. The Bank 
responds by 1315 hours indicating the total amount of 
the bids being satisfied and the rate applicable to the 
operation. It also opens a full-tume open-market window 
for the transacting of 5-to-10 day loans against repur- 
chase agreements at a rate 0.5 to 0.75 of a percentage 
point higher than the bid interest rate. Supplementing its 
operations at the official rate. 1t can decide to intervene 
directly in the interbank market, with any financial 
institution, generally involving very short durations (24 
or 48 hours). To fine-tune its control of market rates, the 
Bank can also intervene directly in the money market 
under its open-market operations policy, by buying and 
selling TCN’s [marketable securities} firm. It thus man- 
ages a portfolio—essentially Treasury bonds—that cur- 
rently totals some Fr30 billion 


In regards to foreign exchange. the Bank's exchange 
specialists are present in the market full-tume. Like the 
Bank of England. and unlike the Bundesbank, which has 
no market operations floor, the Bank of France quotes 
the market's bid and asked prices. These concern only 
two exchange pairings: the Deutsche mark-Paris and the 
dollar-Paris. Speculation in these currencies 1s clearly 
not the object of the Bank's presence. Its position in this 
market 1s always neutral at the end of the day. Its object 
is to enable the Bank's operators to better gauge the 
depth of the market and its trend 


The Central Banks’ Red Telephone Network 


These quotations are given by telephone. The Bank has 
direct lines with some 40 French and foreign commercial 
banks, enabling exchanges of views with operators all 
over the world. During difficult periods, this facilitates 
the conveying of information up the line to the governor, 
and, in particular, deciding whether it will be necessary 
to “pull out all the stops,” in terms of intervention, in 
order to maintain a given leve! of parity. In addition to 
defending the franc, the Bank of France's presence in the 
foreign-exchange market has as its object the develop- 
ment of the Paris exchange market 


The information gathering process also includes consul- 
tation with the other central banks. This entails the use 
of several modes of communication ranging from the 
regular meetings of the European Monctary Commitice 
in Brussels to those of the Governors Committee in 
Basle, and including the “red telephone’ network that 
links 19 central banks and facilitates the organizing of 
conferences in cases of emergency. The Bank's Foreign 
Relations Service holds three telephone conferences a 
day with its European counterparts 


The last aspect of relations between the Bank of France 
and the markets, and undoubtedly the most spectacular, 
iS 1t$ Interventions. As a gencra!l ruic. these are never 
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publicized, unless the limits of the EMS [European 
Monetary System] allowable fluctuation band have been 
breached, or unless the intervention is against the dollar. 
The management of the franc’s crisis, with the Bundes- 
bank's support, has earned for the Bank its letters patent 
of nobility in this respect: For the first time since the 
creation of the EMS, several successive speculations 
against a currency failed, when the Bank of France 
repurchased its Deutsche mark reserves al a cheaper rate 
than that at which it had sold them. A failure that the 
market would do well not to forget when the Bank of 
France becomes independent. 


A Fr9 Billion Budget 


In the building of its budget, the Bank of France applies 
the general principles of public accountability, and par- 
ticularly that of the annual nature of the budget, which 
precludes the carrying over of credits from one year to 
another. The Bank's budget is autonomous. It is voted 
each year by its Board of Directors, the Bank’s highest 
administrative authority. An auditor and his alternate, 
both appointed by the minister of the economy, and both 
of whom function as both the government's commis- 
sioner and a financial controller, also participate in the 
meetings of the Board of Directors, although juridically 
they are not members of the Board. And, like all public- 
sector enterprises, the Bank of France is accountable to 
the Court of Accounts. 


Given the size of the enterprise and the diversity of its 
missions, the drawing up of the Bank's budget undergoes 
a complicated procedure, involving the Office of the 
Budget and the Plan, the Bank of France's Office of the 
Governor, and the Treasury’s Office of Monetary and 
Banking Affairs, which supervises the Bank. The latter 
Office takes part in the blocking out of the budget, pnor 
to the issuing of the final guidelines by the governor. In 
the event of disagreement, the auditor is empowered to 
oppose all the decisions of the Board of Directors. If he 
exercises this mght, the governor may call, in due course, 
for “a second deliberation.” 


For the operating budget, the centers of budgetary 
responsibility begin drawing up, in June, on the one 
hand, a balance sheet showing the status of consumption 
of credits under the current budget. and a projection of 
such consumption to the end of the current budget year: 
and on the other hand, budgetary projections for the 
following year, based on the foregoing consumption 
figures. In September, these two sets of projections are 
integrated by the Office of the Budget and the Plan, for 
presentation to the Bank's governor, then to its Board of 
Directors and to the Office of Monetary and Banking 
Affairs. Around mid-November, the current-budget 
status report and a sort of draft budgetary amendments 
bill are drawn up to be submitted to a vote. Since 1987, 
all spending appropriations amendments have reflected 
savings with respect to originally voted appropriations. 
Around mid-December, the definitive draft budget for 
the following year is presented to the Board of Directors. 
This draft is premised on a standard built-in rate of 
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imcrease generally somewhat lower than the projected 
rate of inflation for the vear being budected. an eflort to 
reduce staff by | percent annually. and the Bank gover- 
norship’s end-of-October update of the objectives and 
pnornties of the Bank's in-house business pian 


The preparation and voting of the capital budget adhere 
to the same principles and the same time table as the 
operating budget. Its preparation begins with the sub- 
mittal of investment proposals. coherent with the busi- 
ness plan, by the various in-house centers of activity, 
thus, in effect, making 11 possible to obtain an overview 
of the investment outlay calendar and an assessment of 
the effect of this incremental loading on the operating 
budget. The capital investments budget 1s based on 
multi-year program authorizations that detine the total 
cost of the program regardiess of its duration. Program 
authorizations are granted on a three-year basis. but the 
Board of Directors votes expressiy only on annual 
spending budgets. This makes 11 possible for the Board, 
at any time, to reexamine priorly authorized programs 
from the standpoint of possible changes in priorities 


Regulation and Monitoring of Banking. 4 Balanced 
Organization 


The French system for the drawing up of banking regu- 
lations, governmental approval of credit institutions 
and monitoring and contro! of ther activities 1s based on 
three authorities respectively. the Banking Regulations 
Committee [CRB], the Credit Institutions Committee 
[CEC], and the Banking Commission. While the statutes 
of the Bank of France (Law of 3 January i973) stipulate 
that “the Bank of France sees to 1 that the banking 
system functions properly.” these three authorities were 
created by the Banking Law of !984. enacted by unani- 
mous vote of Parliament, which formalizes the necessary 
cooperation between the central bank and the state with 
respect to the supervision of the banking system 


These different authorities present three characternstics 
that particularize their originality with respect as much 
to other French institutions as to the prevalent mode of 
Organization in other countries. First of ali. the CRB, the 
CEC, and the Banking Commission are state services— 
somewhat like the examining boards—and therefore 
have neither permanent nor organic cxistence. On the 
other hand, the Law of 1984 specifics that to perform 
their functions and accomplish their missions they shall 
rely on support to be provided by the services of the 
Bank of France. Thus, they have within the Bank of 
France a general secretary who coordinates the work of 
the Bank's different services, and organizes on-site con- 
ferences as and when needed by the authorities 


The Credit Institutions Directorate prepares the work of 
the CEC and the CRB. In this regard. it maintains the 
civil status registry of the French banking system. It 
records the birth. death, and marriages of institutions 
The Directorate’s lawyers also draft the regulations for 
submitta! to the CRB. The general secretar, of the CRB 
is a member of the Banking Consultative © ommntice 
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that assists the European Commussion in the preparation 
of banking directives. And the General Secretariat of the 
Banking Commission conducts the day-to-day moni- 
toring of the banking system. reports on its work to the 
Commission at regular intervals, and submits matters to 
the Commission, as necessary. for the instituting of 
disciplinary procedures. The second characteristic of 
these authorises is their collegiality. All three were 
created in the form of a college. whose members—except 
for the minister of the economy and the governor of the 
Bank, who are entitled to designate their representa- 
tives—are appointed by the minister of the economy for 
a term of three years. Their third characteristic 1s the 
associative relationship between the representatives of 
the state and those of the central bank, reflecting the fact 
that the Bank of France must exercise close surveillance 
of the banking sector in the conduct of us monetary 
policy, but also the fact that supervision of the sector 
involves direct prerogatives and therefore cannot be 
exercised independently of the state 


The Banking Commission: the Banks’ Tribunal 


Since its creation, the CRB has held 38 meetings, an 
average of four to five meetings a year, and has enacted 
approximately | 30 regulations, or 14 to 15 regulations a 
year, On average. not one of which has been appealed. 
The minister is automatically the chairman of the CRB 
and sets its agenda. In the event of an equal split in the 
voting, the minister's vote 1s decisive, unless he or she is 
being represented in the voting. in which case the gov- 
ernor, in person, exercises the tie-breaking vote. Of the 
CRB’s 38 meetings, three have been chaired by the 
minister, the last of these. to date, having been in 
October 1992, when the issue was the enactment of a 
regulation prohibiting the automatic reversion of mone- 
tary OPCVM's [Collective Investments in Marketable 
Securities] to demand deposits. At these meetings, the 
minister has the mght to oppose but not the mght to 
impose. In the case of the CEC and of the Banking 
Commission, his nght to oppose 1s less clear-cut, since he 
does not set the agenda, and can only request that such or 
such point be addressed 


The Banking Commission's General Secretariat is 
staffed by some 300 persons for the performance of tis 
mission of surveillance and control. Two types of control 
are used. One, termed in [French] banking jargon a 
“controle sur “pieces,” 15 a “permanent,” or ongoing. 
“off-site” [U.S. term] examination of accounting state- 
ments and reporis submitted pernodically by the banking 
institutions, but fleshed out by information obtained 
through “radars,” consisting of 200 sedentary commis- 
sion officials who continuously receive the visits of bank 
accounting officials and bank officers responsible for 
commitments, and thus have an ear permanently glued 
to the ground within the sector The other consists of 
“on-site” audits. These are carried out by a staff of 70 to 
80 inspectors and their assistants. The Commission 
carries out between | 20 and | 30 of these audits, of highly 
variable duration, annually. In December of each year, 
the Commission's general secretary submits a proposed 
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program of inquiry for the following year. and includes a 
list of the banking establishments that have not been 
audited on-site in a long time (five to six years), those 
that have undergone major restructuring, and low- 
visibility esiablishments. 


For each on-site audit, the inspector receives a letter 
stipulating his or her mission. In most cases, the 
inspector notifies the president of the bank to be audited, 
and commences the audit by a meeting with the presi- 
dent. Upon completion of the mission. the inspector 
draws up a report, a copy of which 1s sent to the president 
of the audited bank. The Banking Commission examines 
the report and addresses a letter conveying the Commis- 
sion’s findings to the president of the audsted bank. This 
so-called “foilow-up™ letter. a copy of which 1s forwarded 
to the auditors, must be debated at a meeting of the 
bank's board of directors, the minutes of which are 
conveyed to the Commission. Unprogrammed audits 
may also be conducted on the basis of findings of 
degradation of a bank's situation as revealed by off-site 
examinations or as a result of warning signals picked up 
by the Commussion’s other “radars.” For these audits, 
there have been cases where the inspector arrives at the 
bank without advance warning. A Banking Commission 
inspector, however, 1s not empowered to search the 
premises. Two or three “enquetes a therne™ [U S.: “tar- 
gcted™ inspections (on a specific aspect of banking 
operations)] are conducted cach year, and may result in 
the submittal of draft regulatory bills to the CRB. Last 
year, for example, the Commission conducted a targeted 
inspection of internal auditing within banking establish- 
ments. 


Serious cases are referred by the general secretary to the 
Banking Commission, which meets as often as necessary, 
but in actual practice some 15 times a year. The referral 
of a case of this nature to the Banking Commission 
entails the instituting of a disciplinary procedure, which 
could even end in the revoking of governmental 
approval, and possibly, if warranted, the appointing of a 
inquidator. Although the Banking Commission judges 
establishments, and not physical persons, the president 
of the establishment involved receives a letter sum- 
moning him or her to appear before the Commission. 
The president may be assisted at the hearing by a 
representative of his or her professional association, or 
parent organization, or by a lawyer. The president is 
informed of the charges that have been filed and 1s given 
eight days to respond. The president 1s then heard and 
the decision of the Banking Commission handed down. 
The Commission's decisions are unappealabic, but they 
may be annulled by the Council of State because of 
flawed procedure. Not every mecting of the Banking 
Commission entails a disciplinary proceeding. There are 
cases in which it appears sufficient to bring pressure to 
bear on the bank involved to correct the problem, either 
through a warning that the profession's rules of good 
conduct are not being adhered to, or through an injunc- 
tion by the Commission requiring the bank to remedy its 
financial situation or correct its operating methods. The 
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text of the warning or the injunction that is to be 
addressed to the bank 1s submitted to the Commission 
by the general secretar» for the Commission's approval. 
The general secretary also informs the Commission of 
the waivers he or she may have granted to specific 
establishments in the form of extensions of deadlines for 
compliance with specified regulations. At each of its 
regular meetings, the Commission is also informed of the 
course of the situation of specified banks that are under 
close surveillance, and of the French banks as a whole 
under specific headings (msk countries, fixed assets, 
solvency ratios). 


[Box p 16}: 


Identity Card 


Founded: 18 January 1800 by Bonaparte, first consul. 
Nationalized: Law of 2 December | 945. Latest revision of 
statutes: Law of 3 January 1973 and Decree of 30 
January 1973. Article |: “The Bank of France is the 
institution that under the State's economic and financial 
policy, receives from the State the general mission of 
watching over the nation’s currency and credit. In this 
Capacity, it sees to it that the banking system works 
properly. The Bank of France's capital belongs to the 
State.” Number of branches: 2! 2 Personnel of the Bank of 
France: Number of employees: 17,185 The personnel are 
governed by a specific statute (the Statute of the Bank of 
France) and its retirement system as well as its social 
security system is its own. Distribution by categories 
(percentage of female personnel in parentheses): Manage- 
rial staff: 2,646 (31.3 percent) Office personnel: 8,752 
(73.6 percent) Cashiers and Customer Service: 3,449 
(16.5 percent) Blue collar workers: 2,159 (48.9 percent) 
Attached managerial personnel: 179 (27.3 percent per- 
cent) (personnel outside the Bank of France Statute) 
Distribution by job specialties: - Credit: 27 percent (print- 
ing of banknotes, management of credit circulation). - 
Management of resources: 26.6 percent (human 
resources, administrative and financial means, manage- 
ment of data processing organization, internal auditing. 
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communications and training). - Bank and other forms 
of financial credit: 12.9 percent - Information on non- 
financial enterprises: 10.3 percent - Central Bank mis- 
sions: 9 percent (management of international affairs. 
compilation and publication of statistics and monetary, 
financial, and economic studies, formulation of mone- 
tary policy, implementation of monetary policy. partic- 
ipation in management of the public debt, control of 
banking and currency, prudential regulation and surveil- 
lance of the banking system). - Promotion and restruc- 
turing of the network: 7.4 percent - Customer relauons: 
11 percent Geographical distribution: Central Bank: 
5.287 Poitiers administrative center: 410 Chamalieres 
(banknote printing plant): 1.826 Vic-le-Compte (paper 
mull): 404 Puteaux: 226 Marne-la-Vallee administrative 
center: 544 Ile-de-France: 1,182 Champagne-Ardennes: 
228 Picardie: 274 Haute Normandie: 264 Center: 355 
Basse-Normandie: .06 Burgundy: 258 Nord- 
Pas-de-Calais: 600 Lorraine: 366 Alsace: 22! Franche 
Comte: 192 Pays de Loire: 435 Bretagne: 395 Poitou- 
Charentes: 261 Aquitaine: 462 Midi-Pyrenees: 408 Lim- 
ousin: 127 Rhone-Alpes: 874 Auvergne: 222 

Roussillon: 339 PACA; 761 Corsica: 58. Budget of the 
Bank of France: Expenses 1993: Operating budget: Fr8 
billion Operating budget breakdown by mayor subdivi- 
sions: - Personnel expenses: 72 percent (including con- 
tributions to pension fund and health insurance fund) - 
Tax burden: 9 percent (not including corporate income 
tax) - Miscellaneous: 18 percent (upkeep, maintenance, 
etc...) Investment budget: Fr900 million Investment 
expenditures break-down: - Infrastructural expenses: 75 
percent (the data processing budget represents 28 per- 
cent of the investment budget) - Specific enterprise 
projects: 25 percent 1992 Revenues. Bank of France net 
monetary carnings [interest, agro, etc...}: Fri4.567 bii- 
lion (down 13.7 percent from 1991 partly because of 
lowering of required reserves) Operating profit for 1992 
Fr6.984 billion Profit to be distributed by the Bank in 
1992: Fr4.65 billion Corporate income tax paid in 1991: 
Fr3.9 billion (making the Bank of France the major 
French taxpayer) Dividends paid to the State in 1992: 
Fr3.53 billion 
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Fabbri, Polish Defense Minister Hold Talks 


LD1205210293 Warsaw PAP in English 2020 GMT 
12 May 93 


{Text] Rome, May |12—Polish Defence Minister Janusz 
Onyszkie icz, now on a visit to Italy, held talks with his 
Italian counterpart Fabio Fabbri on Wednesday [12 
May]. 


He also delivered a lecture at the military school in 
Civitavecchia. 

On Thursday, Onyszkiewicz is scheduled to tour the 
cemetery of Polish soldiers at Monte Cassino. 


Following the official part of the visit, the Polish defence 
minister will leave for the Vatican City where he is 
expected to meet with Pope John Paul II. 


Comment.ng on his talks with Minister Fabio Fabbri. 
Onyszkiewicz said they were the beginning of mutual 
consultations on secunty, envisaged by the Poiish-Italian 
Treaty. 


“Partnership with Italy is important for us not only 
because of long-standing mutual links but also because of 
the role Italy plays in Eurrpe and within the NATO 
structures,” Onyszkiewicz said and addea the sides plan 
to expand military cooperation and sign a respective 
document. 


The two ministers also discussed the current develop- 
ments in the former Yugoslavia, European security and 
Poland's position within the security system, and the 
role of NATO and the North Atlantic Council. 


Montenegrin Prime Minister Arrives on Visit 


LD130505 1893 Belgrade TANJUG in English 2227 
GMT 12 May 93 


[Text] Rome, May 12 (TANJUG)}—Montenegrin Prime 
Minister Mito Dyukanovic arrived Wednesday [12 May] 
in Rome as part of the effort in realizing Italy's human- 
itarian program for this Yugoslav republic. 


Djuanovic told newsmen at the Rome airport there were 
70,000 refugees in Montenegro making up 13 percent of 
the republic's overall population. 


The economic and other problems which emerged with 
the introduction of the U.N. sanctions were preventing 
us from meeting the elementary needs of our people, 
from medicaments to the basic foodstuffs, said Dju- 
kanovic. 


The U.N. Security Council on May 30 last year imposed 
comprehensive and binding economic sanctions against 
the Federal Republic of Yugoslavia, which it subse- 
quently tightened on two occasions over its alleged 
involvement in the war in the neighboring Bosnia- 
Herzegovina. 


Djukanovic set out that official meetings during his stay 
were plat ned. 
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Fabbri Dismisses Serb Missile Threat 
AU 1305083693 Paris AFP in English 2327 GMT 
12 May 93 


[Text] Rome, May |2 (AFP}—A Serb threat Wednesday 
[12 May] to attack targets in Italy with surface-to-surface 
missiles amounted to idle intimidation, Defense Min- 
ister Fabio Fabbn said. 


“We are louking al attempts at intimidation that are not 
worthy oi attention.” Fabbri said after nationalist Serb 
leader Voyislav Sesely said over Italian radio that 
Bosnian Serbs would respond to international interven- 
tion in Bosnia-Hercegovina by attacking “civilian tar- 
gets” in Italy. 


“We have SS-22s that can reach Italy.” Sesely had 
asserted. 


Fabbri said that according to “all available information, 
the Serbs do not have missiles that could pose a threat to 
Italian territory.” 


Furthermore, he said, “the allied and Italian air and 
naval units deployed in the area to enforce the sea 
embargo in the Adnatic and the (Deny Flight) no-fly 
zone operation over Bosnia provide adequate protection 
against any type of military threat.” 


Martinazzoli on Challenges Facing DC 


PM1205131393 Rome LA REPUBBLICA in Italian 
6 May 93 p 6 


{Interview with Christian Democratic Party Secretary 
Mino Martinazzoli by Gianluca Luzi, date, place not 
given) 


[Excerpt] Rome—{introductory passage omitted] [Luzi] 
By placing the DC [Christian Democratic Party] at the 
center of the political scene, are you not actually 
claiming the DC’s central role in perpetuity” 


[Mariinazzoli] That is a totally different matter, just as 
this political situation 1s different. It would be irrespon- 
sible for me to think of a repetition of a central DC role 
that was linked to the period when alternation was not 
feasible. 


[Luzi] Have you made a date with Segni? 


[Martinazzoli] | must admit that it 1s not a certainty, but 
a possibility that should be able to develop if Segni’s 
option, which I considered inopportune, is abandoned 
What is the nature of my disagreement with Segni? His 
idea 1s that in order to create the new you have to destroy 
the old, before you even know whether and how the new 
is possible. My idea 1s different: It 1s pointless to destroy 
first, and thus to risk wasting your plans. 


{Luzi} You meet privately but argue in public. The voters 
are disconcerted. let us try to clarify matters a little: Ifa 
future reunion is possible, what are the actual steps for 
achieving it? 
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{Martinazzoli] | wonder about that too. It seems clear to 
me that, if our paths continue to diverge as far as 
everyday political matters and concrete move are con- 
cerned, we are unlikely to reach common agreement. So 
this is the key issue. Partly because | am convinced that 
the idea that we will achieve it once everything has been 
changed has little to do with politics. Let me explain: In 
Belluno we are conducting a political exercise... I 
imagine people will write that the DC has been eclipsed 
and that a candidate has been fielded by the people's 
reform group. My interpretation is different. There we 
have a candidate that has supported the DC, and there is 
a DC that has not concealed its party symbol but that has 
played an active part in a political exercise that led to a 
belief in the usefulness of a grouping that we could join. 
i consider this a positive exercise. What I do not consider 
positive, however, is what the people's group is doing in 
Milan, where their list has no potential to gather support 
in a situation such as Milan's, where the great danger is 
a conflict between two radically opposing positions. So I 
consider this move mistaken and a missed opportunity. 
Let us be clear: There are many responsibilities, and our 
difficulties and handicaps in Milan are well known, so 
they must have had some influence, though we are 
fielding an entirely new list. 


I will give you another example, again with the greatest 
respect. During this latest government crisis a possibility 
emerged of Prodi being appointed prime minister, and at 
that very time Prodi himself asked Mario Segni to join as 
deputy premier. Segni refused. I must say that, while 
respecting that decision, I consider it a great missed 
opportunity. 


[Luzi] If Segni had been appointed prime minister, 
would you have considered it a major problem for the 
DC? What would you have done? 


[Martinazzoli] I did not ask myself that question. We did 
not offer any proposals. 


[Luzi] But it is possible to issue vetoes even without 
offering any proposals. You said that you did not want 
Napolitano. Would Segni too have “humiliated” the 
DC? 


[Martinazzoli] Because of the way in which he was 
proposed, and because of who was proposing him, he 
certainly could not have been our candidate. Moreover, 
I must say that if you consider who was saying “yes” and 
who was saying “no,” it would have had to be a very 
delicate calculation. Did you ask Bossi whether, having 
proposed Segni, he would really have voted for him? 


{[Luzt] You said with regard to renewal that you do not 
like either butchering or cosmetics. Have you wielded 
the scalpel that Segni recommended to you? 


[Martinazzoli] We have not just been fooling around so 
far. The ethical code is no mere trifle. The limit of three 
terms of office is one of the many measures that could be 
introduced. To reduce everything to the aesthetics of the 
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guillotine is not only excessive in human terms, but 
limited too, because there are more useful things that can 
be done. 


{Luzi} But to be specific, when the elections are held in 
October will you still present the old nomenklatura in 
your lists? 


{Martinazzoli] We will tackle this issue with the neces- 
sary frankness, just as we will broach the issue of the 
limit on the number of terms of office, though I know 
that there will of course be some resistance. So we will 
tackle this issue, but I must also say that in a situation 
such as this we ask: Is the judicial system able to provide 
prompt answers to the hypothetical charges? It is rather 
important that decisions be made on the basis of some- 
thing more than a suspicion. The president himself has 
made this point. 


[Luzi] Do you think anyone will be tempted to establish 
a “Christian Democratic Refounding” once you have 
changed your party name and symbol? 


{Martinazzoli] There is no natural law that prohibits it. 
Of course I hope that such a possibility can be averted, 
and this is another reason that prompts me to seek 
greater persuasiveness rather than an imposition. So I 
am not depressed by the charge of slowness that is 
leveled at me from time to time. However, if things 
evolve in a desperate manner, then anything could 


happen. 
[Luzi] How afraid are you of the 6 June elections? 


{Martinazzoli] I realize that they will be a very delicate 
test for us, and f~r me too. 


{Luzi} If things go very badly for the party, will you be 
put in the dock by the DC? 


{Martinazzoli] I cannot rule it out. 


[Luzi] Is anyone looking forward to a settling of old 
scores? 


[Martinazzoli] I do not know. If so, | would make it very 
easy for them. 


{Luzi} Yesterday you challenged Occhetto when you told 
him that the electoral law that emerged from the refer- 
endum can be transferred to the lower house as it is. Is 
that a serious intention or, as often happens in politics, 
could it be tempered, mitigated” 


{[Martinazzoli] It was not something that | said simply 
for the sake of saying it, but of course something that lies 
within political limitations. But obviously, faced with a 
stance such as the PDS’—namely, that it will look 
favorably on Ciampi only if he carries out the electoral 
reform——it is no mere provocation nor even a challenge, 
but a calm observation. 


{Luzi] You say that a government cannot have a fixed 
term. Do you say this for reasons of form, because you 
hope that the DC will have longer to renew itself before 
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facing a general election, or because you really believe 
that the government must do more than that? 


{(Martinazzoli] I admit that the issue as | raised it is a 
formal onc, but I do say that I cannot recognize a 
government with a set term. I think there are things that 
need to be done in the months ahead by an authoritative 
government and a parliament enjoying restored credi- 
bility. 


DC Secretary Wants To Retire After ‘Updating’ 


PM 1305103793 Milan IL GIORNALE in Italian 
10 May 93 p 2 


{Massimiliano Scafi report: * *] Will Change the DC, and 
Then Go’”} 


[Excerpts] Rome—One of the usual crucial weeks has 
just begun. The ferry boat just launched is navigating by 
sight. It faces stormy waters and narrow passages 
through the rocks, and some people are rowing back- 
ward. There are two key questions: How long will 
helmsman Ciampi stay at the wheel? What will the new 
electoral law look like? The clash over reform has already 
flared up again. The two-round system's chances are 
losing ground while the “photocopy-law’s” rating is 
climbing. DC [Christian Democratic Party] Secretary 
Martinazzoli said: “If we adopt the spirit of the refer- 
endum, the Chamber of Deputies can approve the 
reform in two days.” The DC, he explained, “is ready to 
accept a one-round uninominal system such as that in 
the Senate, with 25-percent proportional adjustment.” 


“Rather than making a proposal,” Martinazzoli con- 
tinued, “we are adhering to the spirit of the referendum. 
If anyone has any other conjectures to make, let him do 
so.” The problem of redrawing the constituencies 
remains. “Otherwise the 25-percent adjustment will take 
place in an eccentric manner, rewarding some areas and 
penalizing others.” Besides, the DC leader maintained, 
“even the Constitutional Court's ruling on the Senate 
stressed this need.” In any event, the DC is very happy 
with the one-round system. The Rete is too. [Rete 
Secretary] Leoluca Orlando said: “We will do everything 
in Our power to see that a law is immediately approved 
reflecting the indications given by the citizens in the 
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referendum.” Orlando campaigned for a “no” vote, but 
now he believes “that it is consistent to apply the system 
planned for the Senate to the Chamber of Deputies as 
well.”’ The Rete only has one concern: that parliament be 
dissolved. ““The sooner it changes, the sooner we will see 
politics renewed.” [passage omitted) 


Martinazzoli, whu is taking part in a provincial party 
congress in Parma, reiterated “the DC’s heartfelt sup- 
port for the government.” “We have not retreated to the 
surrounding hills. We have guaranteed that the transi- 
tional phase will be governed.” The discussion over this 
phase will probably continue for a long time. In the DC 
secretary's view, “how long the government lasts 
depends not on anybody's will but on the executive and 
legislative authorities’ ability to succeed in regaining 
legitimacy in the eyes of public opinion which—-let’s be 
honest—is hostile and distant.” 


Giorgio la Malfa was on the warpath with a paradox: 
“Those who voted ‘yes’ to the Ciampi government .-ere 
actually not in favor, while those who abstained really 
were in favor,” the outgoing Republican Party secretary 
said. “I disagree that this is a paradox,”’ Martinazzol: 
commented. “It is only poor grammar.” 


“In the future,” the Piazza del Gesu [DC headquarters] 
leader fears “the danger of an elitist reconstruction of the 
parties.’ That is why he relaunched “our tradition as a 
popular party,” a force that does not wish “to choose 
between progressivism and conservatism.” In his own 
small way, Mino Martinazzoli also has a dinghy to sail 
over from the old shore to the new: a crossing which he 
wants to make in two stages. Immediately—*“‘before the 
summer’’—he wants to find “a venue and a framework 
where the DC’s program and statutory documents can be 
approved, updating them to fit in with the new political 
scene. 


That is the “short-term aim.” Thereafter, Martinazzoli 
promises to hand over in the near future “to the party's 
new leadership class.”’ In short, the secretary foresees for 
the crossed shield [DC symbol] a season of renewal in 
two stages; “I would place the issue of a possible new 
name for the party in between the two.” Is that the 
moment when you would be prepared to leave your post 
as secretary? “As far as my inclination is concerned, | 
would say yes.” [passage omitted] 
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Escudo Leaves EC Exchange Rate Mechanism 


LD1305 123693 Lisbon Radio Renascenca in Portuguese 
to Europe 1200 GMT 13 May 93 


[Text] There is a new crisis in the European Monetary 
System. The escudo has just abandoned the Exchange 
Rate Mechanism provisionally: this was the Bank of 
Portugal’s respose to this morning's devaluation of the 
peseta and following Spain's request for a realignement 
of the peseta in the Monetary System. 


Poland’s Walesa Arrives on Official Visit 
LD1105213393 Lisbon Radio Renascenca in Portuguese 
to Europe 1900 GMT 11 May 93 


[Text] President Lech Walesa of Poland arrived in 
Lisbon today on an official three-day visit to Portugal, 
during which he will meet with political leaders and 
businessmen and will pay a visit to the Fatima shrine. He 
is accompanied by his wife and a large retinue. 


The presidential flight landed at 2010 at Figo Maduro 
military airport. President Walesa was welcomed on the 
runway by President Mario Soares. The Polish head of 
state declined to make a statement on arrival. 


This is the first visit to Portugal by a Polish president 
since the two countries reestablished relations after the 
25 April [1974] revolution. 


Walesa Warns West on ‘Division’ 
LD1205181993 Lisbon Radio Renascenca in Portuguese 
to Europe 1500 GMT 12 May 93 


[Excerpts] Polish President Lech Walesa is visiting Por- 
tugal. [passage omitted] Pedro Leal reports from parlia- 
ment where Lech Walesa is addressing the house: 


[Leal] Lech Walesa has concluded his address to parlia- 
ment. He gave a serious warning to the EC. He noted the 
dangers facing the EC if the division between east 
European countries and the west continues. Walesa said 
he would like to believe that the EC understands 
Poland’s problems, but said that he is frustrated. He 
noted that if the situation continues, Europe could once 
more fall into the web of nationalism and move nearer to 


the past. 


Lech Walesa called on the EC to lift trade barriers to 
enable Poland to enter Europe at the same pace as the 
other countries. He stressed the efforts Poland is making, 
and added that the privatization model used in his 
country was inspired by Cavaco Silva's model. 


Lech Walesa is now leaving the Portuguese Parliament. 


Skubiszewski Comments on EC 


LD1205150893 Lisbon Radio Renascenca in Portuguese 
to Europe 1300 GMT 12 May 93 


[Text] Polish President Lech Walesa had iunch with 
President Mario Soares, and in one hour's time he will 
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address the Portuguese Parliament. EC and economic 
matters have dominated the first hours of Lech Walesa’s 
visit. 

[Unidentified correspondent] The Polish authorities are 
going to ask the Portuguese Government to ratify 
quickly the Association Treaty between the EC and 
Warsaw drawn up in 1991. But Poland wants more, it 
wants Portugal to be aware of its problems with Brussels. 
Despite the Association Accord the EC maintains some 
restrictions on Polish products. The accord does not 
cover sensitive areas such as agriculture, coal, and tex- 
tiles, sectors that represent 50 percent of Polish exports 
and that have no EC support. Warsaw would like to see 
this situation altered, and, speaking to journalists at the 
end of the morning, the Polish foreign minister said that 
the EC should not behave like a closed organization. 


[Begin Krzysztof Skubiszewski recording in English] The 
Community should not turn on itself, it should go back 
to its sources. [end recording] 


Walesa Urges Support for EC Bid 


LD1205214093 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 12 May 93 


[Text] Polish President Lech Walesa, who arrived in 
Portugal yesterday, was received in parliament this after- 
noon. During his speech he repeatedly called on Portugal 
to support Poland's bid for EC membership. 


[Unidentified correspondent] Lech Walesa this after- 
noon made a vehement appeal for Portugal's support for 
Poland's EC membership. The Polish president argued 
that the blueprint for a united and modern Europe can 
only become reality if good living standards are planned 
and demanded for all of Europe's citizens. Aiming for a 
weak spot, Walesa went on to say that Portugal surely 
would not like it if the EC’s more developed countries 
became a first class Europe, with the others making up 
the second class. 


In Walesa’s opinion, different levels of development do 
not provide grounds for refusing entry into the EC. 


Next, the Polish president went on to urge Portugal to 
invest in his country and explained that, with regard to 
the privatizations in his country, he wishes to draw on 
the experiences of other countries, Portugal included. 
“We are interested in the models of privatization intro- 
duced by Prime Minister Cavaco Silva's government,” 
he said. 


The Center Democrats and Social Democrats applauded 
the speech, as did some Socialists. But the Communists 
saw nothing in it worthy of their applause. 


Criticizes EC ‘Trade Barriers’ 


AU 1305112493 Warsaw PAP in English 1822 GMT 
12 May 93 


[Text] Lisbon, May |2—Portugal will be the sixth 
country of the European Community to ratify Poland's 
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EC association treaty, head of the Presidential Chancel- 
lery Janusz Ziolkowski said after a meeting between 
Polish President Lech Walesa and his Portuguese coun- 
terpart Mario Soares. 


Walesa, who is on a three-day state visit to Portugal, met 
the Portuguese president on Wednesday to discuss the 
present situation in Europe. President Soares said that 
he sees no obstacles in ratifying Poland’s association 
treaty and that its ratification is only a technical matter. 


The Portuguese president decorated Lech Walesa with 
the Grand Cross of Freedom, a medal established after 
the revolution of 1974. 


To express recognition for Mario Soares’s contribution 
to the consolidation of a united Europe, Lech Walesa 
awarded him with the Grand Cross of Merited Service 
for the Republic of Poland. 


Also on Wednesday, President Lech Walesa, in his 
address to the Portuguese parliament, criticized the EC 
for establishing trade barriers and closing their markets 
for products from eastern European countries. “This is a 
short-sighted and unwise policy,” he said, and added 
that it can only create favourable conditions for the 
opponents of reforms in eastern Europe and may turn 
those countries back from the path of reforms. 


Such a policy, Walesa continued, may lead to the divi- 
sion of Europe into wealthy and poor areas. The integra- 
tion of the continent will not succeed unless all countries 
reach the same living standards. The increase of pros- 
perity and safety would stabilize the situation in the 
region, Walesa cowcluded. 


Minister Urges NATO Interest in Maghreb 


PM1305 140993 Lisbon DIARIO DE NOTICIAS in 
Portuguese 6 May 93 p 9 


{[Unattributed report on Defense Minister Fernando 
Nogueira 5 May remarks in Washington: “Nogueira 
Extends NATO Activity to Maghreb” 


[Text] The extension of NATO activity to the southern 
Mediterranean, with the establishment of a forum com- 
prising the countries of that region similar to that which 
exists with respect to Eastern Europe and the CIS repub- 
lics, was suggested by the Portuguese defense minister in 
Washington yesterday [5 May]. 


Fernando Nogueira was the first European speaker at the 
annual conference held in Washington by the Eurogroup 
and the U.S. Atlantic Council. His talk lay within the 
framework of European perspectives on NATO. 
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“The challenges that present themselves in the southern 
Mediterranean, its diversified nature, the special charac- 
teristics of this region and the nature of the potential 
factors of instability demand more than mere monitor- 
ing,” Fernando Nogueira said, suggesting that this “pas- 
sive” attitude be abandoned in favor of “an attitude that 
will make the alliance a polarizing agent for dialogue and 
for seeking channels of consultation in order to achieve 
major objectives.” 


NATO, he said, “possesses, in its civilian structure, 
several committees specially suited to establishing rela- 
tions with the diversified elites of the countries of the 
southern Mediterranean and to conducting a sociopolit- 
ical study of those societies.” 


National Narcotics Situation Reviewed 
93WDOS5S46A Lisbon EXPRESSO in Portuguese 
3 Apr 93 pp Al0-All 


{Article by Maria Luiza Rolim and Sofia Morais: “Drugs 
Proliferating”] 


[Text] This year the state will spend only about 3 million 
contoes to combat narcotics (the money to be distributed 
by the ministries of Justice, Health, Internal Adminis- 
tration, and Finance), and only 380,000 contos on pre- 
vention, to be administered by Project Life. This budget 
is hardly consistent with the “fabulous” business in 
narcotics. In the same period [last year], 12 tons of drugs 
were seized, including 10 tons of hashish. 


Considering that the retail price of a gram of hashish is 
about 500 escudos, it is calculated that the 10 million 
grams of confiscated hashish would bring in 5 million 
contos. In addition, almost 2 tons of cocaine were seized, 
retailing at 10 contos per gram, and about 55 kg of 
heroin, at 12 contos per gram, for a total of 25 million 
contos. 


Lourenco Martins, assistant attorney general of the 
Republic, said: “If 12 tons of narcotics were seized in 
Portugal, it means that at least | 20 tons were in circula- 
tion” (the ratio of one to ten has been established by 
international experts). Thus, in 1992, the volume of drug 
traffic would come to about 250 million contos, enough 
to cover the entire cost of Expo 78, not to mention the 
damage to the Portuguese economy from drug addiction 
and alcoholism. 


In the United States, in 1993, these costs were estimated 
at $177.4 billion (more than 26 billion contos), taking 
into account, above all, declines in productivity, unem- 
ployment, and the socioeconomic consequences of the 
disintegration of families and the emotional breakdown 
of the drug addicts. 
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Selected Data on Drug-Related Deaths, AIDS Cases, and Convictions 
Item Year 

1986 1987 1983 1989 1990 1991 1992 
Deaths Attrib. to 17 20 26 46 72 89 108 
Overdose in Lisbon 
Total Diagnosed na. 139 119 182 230 244 245 
AIDS Cases 
Drug-related AIDS na 11 9 32 3” $6 BU 
Cases 
Convictions for Drug 303 414 509 395 460 $68 749 
Trafficking 
Convictions for Drug 140 497 $33 707 738 1,381 790 
Consumption 


























Sources: Institute of Legal Medicine, Microbiology Department of the Lisbon College of Pharmacy, Cnmunal Investigations Police 





Traffickers Paradise’ 


In Portugal, while the volume of drug seizures is 
increasing, traffic and consumption is increasing as well, 
assuming greater and greater prominence throughout the 
last two decades. In the first nine months of 1992, more 
cocaine was confiscated in Portugal than in all 12 
months of 1991. The last annual report of the United 
Nations reveals that Portugal and Spain continue to be 
important centers for the distribution of heroin, one of 
the drugs which dominate the domestic market. 
According to Interpol statistics, Portugal ranks high 
among the countries which serve as points of entry for 
cocaine in Europe. 


Drugs are no longer sold only in the major centers and on 
the coast, as in the past. The drug trade has spread to the 
extent that drugs may easily be obtained in any town in 
the country. According to technicians in the Justice 
Ministry, the decline in recent years in the number of 
drug thefts from pharmacies is an indication that the 
market is being supplied with other illegal substances. 


The recent story of children at a child care center outside 
Lisbon, playing with syringes and folding paper into 
little packets, imitating what they see at home, ts indic- 
ative of the complexity of the problem. The “war” on 
drugs has already become part of daily life and, in fact, 
some drug rings have already been dismantled. How- 
ever, the police have had more success repressing con- 
sumption. This is because, although there is nothing in 
Portugal to compare with the Medellin cartel, the crim- 
inal associations are becoming more professional. 


Jacinto Meca, deputy director of the Criminal Investiga- 
tion Police [PS], notes that more sophisticated crime 
organizations based in Latin America and in certain 
European countries (France, Italy, and Spain) “have 
been transporting their know-how’ to Portugal, influ- 
encing the organizational structures and cadres of crim- 
inal associations here.” And the improvement in the 
methods used to deal drugs is reflected in the police 
response. “Drug detection is becoming increasingly del- 
icate and difficult. The investigations move slowly” 
(they are taking as long as one and a half years) “and 


involve stakeouts and the gathering of the information 
and evidence that make it possible to launch [police] 
operations.” 


In late January, the PJ arrested six foreign and Portu- 
guese traffickers, members of the higher echelons of the 
international rings that operate in Portugal. The inves- 
tigation took eight months. 


“The big bosses are out there. In here (Lisbon Prison 
Establishment), there are only medium and small traf- 
fickers, convicted for possession of pamphlets’ (small 
paper packets with less than two-tenths of a gram of 
heroin or cocaine mixed with substances to “cut™ 
them),” inmate Jose Francisco Gomes told EXPRESSO. 
In a highly publicized trial six years ago, Gomes, 46, was 
convicted of carrying more than | ,000 kg of hashish on 
his yacht. To this day, he is still proclarming his inno- 
cence. 


The laundering of drug money is a problem that we no 
longer think of as happening only in other countries. Up 
to now, Portugal has been a kind of “paradise” for 
traffickers. The new “drug law,” in force since 22 Feb- 
ruary, will permit the investigation of money laundering. 
It will take two or three years before the dimension of the 
problem can be stated with any precision. Meanwhile. 
Jacinto Meca holds that the money laundering opera- 
tions are conducted primarily in areas connected with 
tourism. 


Drugs and Crime 


As occurs in the United States (which consumes 60 
percent of all the narcotics produced in the world), the 
Portuguese prisons are overflowing. It is not surprising, 
since the prison capacity is virtually the same as it was 20 
years ago. In 1991, the prison population was 9,995 
inmates, plus 169 individuals who cannot be held 
responsible and who are confined in psychiatric hospi- 
tals. Amnesties are not enough to solve the problem. The 
General Directorate of Prison Establishments does not 
know what to do. Just to feed the inmates, the state spent 
about 4,327 contos per day in 1991. 
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“About 50 to 65 percent of the arrests throughout the 
country are for crimes directly or indirectly linked to 
drugs,” declared the deputy director of the PJ, formerly 
the executive secretary of Project Life. Robbery is by far 
the principal reason for arrest. In recent times, only one 
homicide was connected with drug problems. It occurred 
two or three months ago in Lisbon. 


A considerable percentage of inmates are drug users, 
many of them habitual users. In greater or smaller 
quantities, drugs inevitably circulate inside prisons and 
the problem is more serious among the juvenile popula- 
tion. The General Directorate of Prison Establishments 
feels powerless to prevent the entry of drugs, which are 
brought in primarily by relatives and friends of the 
inmates. Drugs are passed in a kiss. Chocolate bars 
containing hashish are passed, as well as packets of 
powdered milk (now banned), bananas, oranges, roast 
chicken, and cakes, laced with diluted drugs. Not long 
ago, a guard at the Lisbon Prison Establishment was 
convicted of trafficking inside the prison. 


Judging by the prison population, can it be said that 
drugs are responsible for the increase in crime in Por- 
tugal? “The official statistics are more reflective of the 
response of the courts. Delinquency involves distinct 
problems and you can’t put everything in the same bag,” 
said sociologist Pedro Ferreira, professor at the Institute 
of Social Sciences. “Crimes against property have 
increased and there 1s a logical relationship with drug 
addiction,” he added, “but this must be understood as 
just one of the reasons for the increase in crime, because 
the actual contribution of drug addiction to criminality 
has never been studied.” 


Decriminalization or Repression 


According to psychiatrist Jose Gameiro, the issue of drug 
dependency cannot be restricted to a debate on decrim- 
inalization. It is necessary to seek out the reasons for the 
phenomenon and to find clearly effective strategies for 
the prevention of addiction. “In Portugal, is there any 
way to avoid having children in run-down neighbor- 
hoods earning seven contos a day for warning the traf- 
fickers of the arrival of the police and, obviously, not 
going to schuol?” Gameiro asked, adding: “Does the 
State have any control over money laundering and the 
sudden enrichment of some citizens?” 


If these and other questions are not addressed, warned 
the coordinator of the Municipal Plan for Prevention of 
Drug Addiction, “all the debate about decriminalization 
and legalization of drugs is simply a joke, to the glee of 
those who benefit from the institutional confusion.” 


According to a Justice Ministry technician and also 
psychiatrist Nuno Miguel, of the Service for the Preven- 
tion and Treatment of Drug Addiction, the issue is as 
follows: Improve the living conditions of individuals in 
the broader sense, not of the standard of living, but of the 
quality of life, so they will be happier, and the drugs will 
disappear. 


Drugs Seized in Portugal in 1992 (in Grams) 

PRI cceveceteteecvesecesdceeeceevevectecsierecriecnictoneen 10,254,859 
RN csepssncrcnerenecrssiemnnnicectusneensenesinsessennnntnn 1,393,358 
Green Marijuana ........... eee eececeeeeeeeeeeeeeeeee 200,000 
Se) | ee 55,456 
BIE ioccccsecticccnctasisersivensnacecnsesectieneetsbetnceraneens 10,482 
Tranquilizers, 

BEY IRGEECS ..ccccccecccccccccscccces coccccccccsccecececeococseocseocosecooees 406 
ND I ar cciscericeintccseceeseccnvpncnbtoimsecnscsenaveeianemeinnees 230 
Marijuana (plants) ..........................c.eeeseseeeseeseesnereerevees $4 
Barbituratess .......................scccccssesssscscessescesssessesscsssssessees 13 
Be 1.5 


Methadone for Heroin 


As experimental program to supply addicts with metha- 
done as an alternative to heroin, the current practice in 
other European countries, has shown positive results in 
Porto. The program was initiated in 1977 by the Center 
for the Study of Drug Prevention (CEPD-Norte) and is 
only now beginning to be tested in the Algarve and in 
Leiria, through the Taipas Center. 


Currently, about 100 HIV-positive patients are receiving 
methadone at the CEPD-Norte. Each patient receives a 
dose of 60 to 100 mg per day, the effects of which last for 
24 hours. The policy 1s that, in suitable doses, metha- 
done blocks the effects of heroin [? withdrawal] without 
producing narcotic effects or acting as a drug when used 
in controlled doses. 


An experiment conducted jointly by the Center and the 
Julio Dinis Maternity Hospital led to the creation of a 
unit for the treatment of pregnant drug addicts. In this 
case, methadone is used to ensure that the woman will 
remain in treatment throughout the pregnancy, birth, 
and post-partum period. 


How much 1s this treatment costing the state? 


The price of the dose varies from 20 to 40 escudos and 
last year the cost of treatment per person per day was 800 
escudos. Which is nothing, compared to the monthly 
cost of 300 contos for internment in a therapeutic 
community. The use of Nautrexon, another alternative 
to heroin, 1s much more expensive, since the patient 
must take one tablet per day, at a cost of 600 escudos. 


According to Carlos Vasconcelos, director of the Center, 
the situation with regard to drug addiction in Portugal is 
such that it is preferable to administer a substitute drug. 
rather than allow the addict to revert to his daily habit of 
consuming illegal drugs. 


—Even more so because, according to the psychiatrist, 
after 25 years of studies, “no toxic effects, nor any 
significant side effects from the prolonged use of this 
substance,” have been detected. 


However, according to the director of the CEPD-Norte, 
it must be pointed out that “to admit the chronic nature 
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of drug dependency does not mean abandoning the goal 
of achieving a permanent state of abstinence by the drug 
addict.” 





Drug Consumption Experience in Greater Lisbon 














Schools* 
Drug 34 Cycle (7th Secondary 34 Cycle and 
throagh 9th School (10th Secondary 
grades) through 12th School, 
grades evening ciasses 

Hashish 5.08% 15.86% 17.67% 
Heroin 1.15% 1.63% 3.06% 
Cocaine 0.68% 1.32% 3.26% 

















* Regardiess of method, quantity, or frequency of consumption 
Source: Office of Planning and Coordination of Drug Combat 








[Box, p All] 


Facts and Arguments 


¢ In 1992, the state spent only 336,000 contos com- 
bating drug consumption (budget of Project Life), 
50,000 of which went to community programs, 
whereas this year the Lisbon Municipal Chamber 
alone will spend 150,000 contos on the Municipal 
Plan for the Prevention of Drug Addiction. 


The Justice Ministry estimates that there are 25,000 
heroin addicts in the country. Technicians responsible 
for the treatment of drug addiction say there are 50,000 
heroin addicts in Lisbon District alone. 


Hashish consumption in the schools has been increasing. 
Official inquiries conducted in Portuguese schools 
showed that in 1989 one of every 100 students from the 
seventh to ninth grades was a habitual user. In 1992, it 
was found that 17.67 percent of students attending night 
classes in the third cycle and secondary schools had 
already experimented with drugs. 


Some 69 percent of Portuguese drug addicts are profes- 
sionally employed. Only 19 percent are not working for 
reasons of health. 


Among laborers, the age group most affected by drug 
consumption is from 25 to 29 years old, followed by the 
group from 20 to 24 years old. 


In screenings of 2076 applicants for entry level jobs in a 
public company from 1990 to 1992, some 103 applicants 
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tested positive for cannabis (marijuana and hashish), 47 
for opiates (heroin), and 2 for cocaine. 


In studies conducted in 1990/1992 as part of a prospec- 
tive program on personne! for service in the Armed 
Forces, the incidence was 6.6 percent for cannabis, 2.4 
percent for opiates, and 0.6 percent for cocaine. 


Most traffickers (63 percent) are unemployed. Of those 
who once practiced a profession, 25 percent were factory 
workers. 


Cocaine consumption is practically restricted to those in 
the liberal professions, but the number of consultations 
concerning cocaine has been increasing at the Taipas 
Center. 


In the Greater Lisbon area, one fatality per day 1s 
attributed to drug overdose. It is suspected that not all 
the deaths are accidental, but may be suicide. 


Deaths by overdose begin to occur at 15 years of age and 
involve more women than men. This type of fatality 1s 
rare in individuals over 40 years of age. 


In Portugal, drug abusers are third among the groups 
most affected by AIDS and have presented the greatest 
increase in the number of AIDS cases. In 1991, drug 
addicts accounted for 14.7 percent of the total AIDS 
cases and in 1992 the figure rose to 19.4 percent. 


PSP [Public Safety Police] data indicate that about 40 
percent of the robberies in Lisbon are directly or indi- 
rectly linked to narcotics. 


An increasing number of women are being tried and 
convicted of drug trafficking. There are mounting cases 
of widows and mothers of families who are going into the 
“drug business” to supplement the family income. 


Some 10 percent of the 800 inmates in the Lisbon Prison 
Establishments are HIV-positive. About 50 percent of 
the prison population have problems with drug depen- 
dency. 


In 1990, the greatest increase in delinquency throughout 
the country occurred in the category of drug-related 
crimes. Prosecutions have risen 50 percent for drug 
consumption and 33 percent for trafficking. About 50 
percent of the youths arrested in the age group from 16 to 
20 are consumers. In 1991 and 1992, consumers con- 
tinued to be prosecuted the most. 
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a en Sena See SD 


AU1305 100493 Paris AFP in English 0957 GMT 
13 May 93 


[Text] Madrid, May 13 (AFP)}—The Bank of Spain has 
asked for a re-alignment of the peseta within the Euro- 
pean Monetary System: (EMS), sources at the Spanish 
central bank said on Thursday [13 May]. 


The peseta has been under strong pressure in recent 
weeks on European exchange markets. 


Catalan CiU Electoral Program Outlined 


BR1105114193 Barcelona LA VANGUARDIA in 
Spanish 2 May 93 p 20 


[Article by Rafael Jorba: “CiU Launches Program With 
Eye On Governing—Roca Emphasizes Productive 
Economy in Attempt To Break With Electoral Bipolar- 
ization Between Gonzalez and Aznar’’] 


[Text] The CiU [Convergence and Union] has drawn up 
an electoral program that it believes is a viable document 
for governing. Totaling some 300 pages divided into 23 
chapters, the program starts off with the issue of regional 
autonomy, but quickly turns to a reform of the civil 
service and economic issues. With it, Miquel Roca and 
his team are still trying to square the circle, which has 
been the main basis of the CiU’s electoral success, i-e.. 
keeping a twofold useful vote: the Catalan center-right as 
a corrective antidote to socialism, and the vanous 
nationalist sectors. In addition, the Ci is the only 
political force that maintains lines of communication 
with the PP [People’s Party] and the ERC [Catalan 
Republican Left]. 


From the nationalist point of view, the platform poses 
issues which can be resolved within the current consti- 
tutional and statutory framework. Above all, it demands 
a change in attitude for the majority forces in Spain: the 
acceptance of the fact that Catalonia is different and the 
political consequences arising therefrom. For example, 
as regards the financing of the autonomous communi- 
ties, they reproduce the same scheme put forward by the 
CDC [Democratic Convergence of Catalonia] in its 
October conference: achieving a system which is “equiv- 
alent”—in terms of results—to the system of economic 
agreement. The agreement strictly calls for constitutional 
and statutory reform, while the system of equivalence 
can be achieved by means of fiscal coresponsibility. The 
actual transfer of 15 percent of personal income tax is, 
therefore, the “first step’’—until 1997. 


Boosting the productive economy in a time of recession 
is one of the CiU’s main aims, for defending the interests 
of Catalonia means defending the interests of its citizens. 
The platform calls for a downward revision of the tax 
system, and here specialists will say whether the pro- 
posed reduction in public expenditure will be enough to 
make the figures tally. What is quite clear, in any case, is 
what Jordi Pujol already pointed out in an internal 
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document in mid- November: CiU participation in a 
coalition government is a possibility if the dominant 
Party presents a clear program for autonomous develop- 
ment and a reliable program to enhance the productive 
economy and civil society. “Should this be the case,” he 
wrote, “the same principles will hold for both the PP and 
the PSOE [Spanish Socialist Workers’ Party]. 


This is the program currently being brandished by 
Miquel Roca. It is not a question of the PSOE or PP 
presenting a program, but rather that they should take up 
the one that he contributes. Electoral arithmetic gives the 
CiU a “great opportunity”: Calculations based on the 
leaders of the CiU lists show that the PSOE will have 
gain the most seats but will still need other parties to 
govern. Both Pujol and Gonzalez agree on one basic 
aspect: They will not make an agreement with the IU. 
The advantage of the CiU is that, in the event of a PP 
victory, it could keep its program. 


Main Lines of Cil Program 


Autonomous Regions 


—Recognition of the fact that Catalonia is different. 
Turn the Senate into a genuine territorial representa- 
tive body by introducing the use of the various official 
languages. Autonomous participation in the election 
of the four magistrates of the Constitutional Court, 
which 1s appointed by the upper chamber. 


—The Cil’s objective is to launch an autonomous 
financing system which is equivalent to the economic 
agreement's system. This will be done by developing 
constitutional and statutory agreements. Introduction 
of the principle of fiscal coresponsibility. The planned 
transfer of 15 percent of personal income tax is just a 
first step. 


—Transform the central and peripheral state admuinis- 
tration by adapting it to the reality of the autonomous 
communities, reducing staff, and avoiding needless 
duplication of work. Remove civil governors by giving 
their functions to those delegated by the government. 
Participation of the autonomous communities in 
European affairs. 


Civil Service 


—Reinforce parliamentary democracy and prevent pol- 
iticians from going over from one party to another. 
Reform the law on political party funding in order to 
guarantee a framework of transparency [transpar- 
encia] and freedom. Introduce a specific tax system for 
private contributions. Enhance the powers of the court 
of auditors. 


—Reorganize and review ministries. Each ministry will 
transfer its unused powers, and those ministries, such 
as the Ministry of Culture, which have no reason for 
being in a state based on autonomous governments, 
will be removed. Create competitive administration, 
with mechanisms for inspecting results and audits 
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—Reform the law on financing local treasuries by elim- 
inating the IAB [expansion not given] and increasing 
participation of local corporations in government 
taxes. Ensure differential financing—from the govern- 
ment budget—of cities which must incur spending due 
to their status as capitals, such as Barcelona. 


Economy 


—Boost the productive economy. Gradually lower 
interest rates by at least three points, along with a drop 
in inflation. Reactivate the economy to encourage 
growth of more than 2 percent. Maintain the peseta at 
its real value within the European Monetary System. 


—Four-year plan (1993-97) to reduce the public deficit 
from 5 percent of GDP [gross domestic product] to 2 
percent. Reduce government operating costs by 10 
percent, or some 350,000 million pesetas annually. 
Earmark 5 percent of GDP for investment in produc- 
tion infrastructure. 


—Lower the individual and family tax burden and 
encourage savings. Reduce rates of personal income 
tax to achieve tax brackets of between 18 and 50 
percent. Reduce corporate tax to 20 percent (down 15 
percent) for profits which are reinvested in the com- 
pany. Set up a second fiscal regularization scheme. 


Labor 


—Reduce social security contributions by 2 percent, 
since they act as a tax which places a burden on 
employment. Fiscal benefits for training and intern- 
ship contracts. Temporary contracts of up to three 
years, which can be extended depending on the eco- 
nomic situation. Transfer of INEM [National Employ- 
ment Institute] to the autonomous communities. 


—Social negotiation. Regulate the right to strike with 
minimal services, the right to work, and emphasis on 
the speciai nature of small enterprises. Labor reform: 
reduction of tasks, flexibility in contracting, and 
improved training. Second stage of industrial recon- 
version for sectors in crisis. 


—A medical insurance system which would gradually be 
transformed into a mixed system, and in which the 
share of contributions for social security would not be 
compulsory—thus avoiding double contributions. 
Empower family doctors and free choice. INSALUD 
[National Health Institutes] hospitals would be inde- 
pendently managed public enterprises. 


Construction and Housing 


—Efforts to build infrastructure. Simultaneous begin- 
ning of high-speed train links between Madrid and 
Barcelona, and Barceiona and the border. High-speed 
line from Barcelona to the Mediterranean coast, and 
from Zaragoza to Irun. Creation of franchises with 
participation of private capital. 
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—Roads: finish the southern network, Cervera-igualada 
freeway, Baix Liobregat freeway, N-340 bypass (Val- 
liarna and Vilafranca), and finish the Pyrenees road. 
Adapt and review legislation on water, coasts, ports, 
soil, highways, railroads, air transport, and telecom- 
munications. 


—During the first year of the legislat ve session, draw up 
a new law on urban rental hous)ag to create a stable 
market which is suited to the current situation and 
which makes 11 possible to put rental housing on the 
market and resolve, in a balanced manner, any injus- 
tices brought about by the current law. 


Justice 


—Reform of the justice system so that it works effi- 
ciently and faster. Reform the system for selecting 
judges by introducing new disciplines which gradually 
put the emphasis on legal specialization and the 
knowledge of official languages. Legal councils at 
autonomous community level. 


—Provide impetus for a new penal code that responds to 
the demands of society in order to ensure that the 
sentence initially set by the judge 1s served more 
efficiently, and to prevent it from being reduced for 
apparently no reason. Introduce new crimes related to 
racism and xenophobia. 


—Guarantee those autonomous regions that have their 
own civil code that they can select and appoint spe- 
cialized judges. Plan to combat drugs, empower spe- 
cial tax inspectorate, and toughen sentences for drug 
trafficking. Adapt the police force to the autonomous 
communities. Antiterrorist cooperation. 


Foreign Affairs and Defense 


—Provide impetus for European union and the expan- 
sion of the EC. Allocation of our cohesion funds to 
investment and improvement of the environmen? 32 
southern Europe. Make progress in monetary umon 
with the integration of the Spanish economy +1 the 
first phase. Promote EC common migratory policy. 


—Provide impetus for a Spanish presence at conferences 
on peace and security. Promote a single European 
policy as an extension of ¢ »nomic and political 
union. Full support for actions by Spanish Armed 
Forces deployed on peace mis..ons abroad. Integra- 
tion into the WEU [Western European Union]. 


—Compulsory military service will be gradually replaced 
by a system of voluntary military service as part of a 
professional army. Encourage special voluntary ser- 
vice and the replacement of military service with 
activities to boost economies abroad. 
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Interior Minister, PP Senate Candidate Debate 
Issues 


BR1205 135493 Barcelona LA VANGUARDIA in 
Spanish 5 May 93 p 14 


{Unattnbuted article: “Corcuera Asks People’s Party To 
Take Responsibility for Its ‘Share’ of Corruption—Ruiz 
Gallardon Says That Spanish Socialist Workers’ Party Is 
Opposed to Investigation of Naseiro Affair in Parlia- 
ment’’] 


[Text] Jose Luis Corcuera, interior minister and head of 
the PSOE [Spanish Socialist Workers’ Party] list for 
Burgos, asked the PP [People’s Party] yesterday to 
assume its share of responsibility for the corruption 
cases. After that, PP Senate candidate for Madrid 
Alberto Ruiz Galiardon accused the socialisis of having 
created “the objective conditions” conducive to corrup- 
tion. Corcuera, who held a debate with Ruiz Gallardon 
Monday evening [3 May] on the Antena 3 television 
Station, asked the PP candidate whether the socialists 
also were responsible for bribing a PSOE town councillor 
in Calvia or the Naseiro affair, in which there allegedly 
was irregular funding for the PP—a case in which [PP 
President] “Aznar’s name crops up many times.” 


“Each one of us has to shoulder his share of the respon- 
sibility, and we are shouldering all the responsibility for 
the Filesa affair,” added Corcuera, whereas Ruiz Gal- 
lardon pointed out that “the PSOE is opposed to the 
creation of a parliamentary committee to investigate the 
Naseiro affair.” The PP candidate also emphasized that 
the Filesa affair was not an isolated fact, but an “orga- 
nized plot” to finance the PSOE. Corcuera responded 
that “you see the mistakes of everyone else, but don’t see 
your own bigger mistakes.” 


Discrepancies concerning the Citizens’ Security Act and 
the law on the prevention of the laundering of drug 
money were the focal points of the first part of the 
debate. The interior minister asked the PP “why it is 
opposed to having the police enter homes where drugs 
are sold and arresting drug dealers,” when, according to 
Corcuera, in 96 percent of the cases a police entry into a 
residence without judicial authorization has led to the 
seizure of drugs. 


Ruiz Gallardon responded by accusing Corcuera of 
“distracting attention from what was a failure in his 
policy,” since the article governing unauthorized police 
entry into homes in cases where the culprits are caught 
“flagrante delicto” was unnecessary, because this possi- 
bility “already existed.” The PP candidate also defended 
his position, citing statements made by Judge Baltasar 
Garzon in opposition to the controversial law and 
emphasizing its possible unconstitutionality. 


Drug Money 


As far as money laundering is concerned, Corcuera asked 
Gallardon why the PP is the only group that voted 
against the law making it possible to supervise banking 
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institutions, after calling the project “inquisitorial” and 
“worthy of the Gestapo.” Gallardon replied that the PP 
was not opposed to it but rather submitted a “tougher” 
alternative text providing “more guarantees.” 


In another part of the debate, Corcuera defended the 
efficiency of the Spanish police, mentioning the quanti- 
ties of drugs seized in Spain and the comparative figures 
on the lack of safety in other European cities. Gallardon 
reminded those listening, however, that the security 
forces had not even managed to detain Antomo Angles, 
the child killer from Alcasser. The intenor munister 
defended himself, saying that “not all crimes are solved” 
and that criminals from other countnes had been caught 
in Spain. Corcuera reiterated that “the person who gives 
permission (for prisoners to leave jail) is the judge.” 
although Gailardon pointed out that “the judge 1s 
applying the law that you yourselves made.” 


Lastly, Ruiz Gallardon accused Corcuera of having 
“spied” on his past life so that he could blame him, 
among other things. for his intervention in the seizure of 
a weekly magazine in 1983, and ridiculed the fact that 
the interior minister would, in an effort to defend his 
administration, compare arrests made by the Madnd 
police with those made by the national police, which are 
his responsibility. 


Inclusion of Garzon Deepens Division in PSOE 
BR1205 145793 Madrid ABC in Spanish 7 May 93 p 26 


[Unattributed article: “Inclusion of Judge Garzon 
Deepens Divisions .s.nong PSOE Factions—Rodriguez 
Ibarra Says ‘I Cannot Accept Him Becoming a National 
Hero”™’} 


[Text] The president of the autonomous community of 
Extremadura, socialist Juan Carlos Rodriguez Ibarra, 
attacked the former judge and PSOE [Spanish Socialist 
Workers’ Party] candidate Baltasar Garzon, who has 
been included on that party's electoral list for Madnd. “I 
cannot accept,” he said, “after 25 years of fighting so 
that the PSOE could take a leadership position in 
society, that this man, who has never been politically 
committed, may become a national hero.” 


The Extremadura president does not believe that 
Gonzalez and Guerra have two different notions of what 
the PSOE is: “Nuances may exist within the party. Often 
this is not the result of a discrepancy between the two, 
but of the very vision of the PSOE. When Gonzalez put 
Judge Garzon on the list, everyone applauded him. The 
worrying thing 1s that Judges Garzon or Marino could 
make a statement saying that they arc coming to the 
PSOE to root out corruption,” added Rodriguez Ibarra. 


The socialist leader said that he did not agree with this: 
“Garzon is not coming to root out corruption because | 
am not corrupt.” “This may provoke different reactions, 
which society immediately simplifies—via the media— 
by saying that “the followers of Guerra are against 1, 
while the reformers are in favor of it." he argued 
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In a statement made to EUROPA PRESS, Rodriguez 
Ibarra added that “if we win these elections, they will be 
won by the 350 candidates who are elected, of whom two 
are independent—not the other way around. I do not 
want anyone to save my life.” 


Rodriguez Ibarra said that he did not agree with state- 
ments made by some officials in his own party, such as 
Jose Bono, who feel that the inclusion of Garzon has led 
to an ethical impulse that lies at the heart of socialist 
militants. 


“For the corrupt ones, this may be the case. For those 
who are not corrupt, it is not the case. Garzon cannot 
teach me anything. The same holds true for those who 
say that he should draft a code of conduct—an allusion 
to Leguina. If you have to teach a socialist how to behave 
in a public office, then the party should be shut down. A 
code of ethics is fine for the law.” 


On the other hand, he said that in cases of corruption, 
party leaders should demand to know where these scan- 
dals originated. 


Criticism Against Serra (subhead} 


Similarly, he said that the current government is not 
what Felipe Gonzalez would have wanted and that, at 
the next party conference, the secretary general will have 
to look for someone who can play the role that used to be 
played by Alfonso Guerra, since Narciso Serra has nei- 
ther the prestige nor the authority that Guerra had. 


in his opinion, the people are beginning to understand 
that a victory by the Right vould mean that the atmo- 
sphere in many Spanish towns would become unbear- 
able. 


Furthermore, he feels that the militants cannot differen- 
tiate between the reformist and “guerrista” sectors. 
“Reform means opening the party up to society. It also 
means reflecting on what the future of socialism is. All 
the debate in this area was put forward by Alfonso 
Guerra.” 


In his opinion, the most damaging thing to the PSOE is 
the economic crisis, and not corruption. 
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Gonzalez Presents Election Manifesto 
LD1205184593 Madrid RNE international in Spanish 
1300 GMT 12 May 93 


[Excerpts] Felipe Gonzalez, secretary general of the 
Socialist Party, has presented the party's election mani- 
festo. At a news conference the prime minister said that 
the party winning most seats should be the one to form a 
government. A report on this from Pedro Fernandez 
Cespedes: 

[Cespedes] Felipe Gonzalez presented an ambitious elec- 
tion program for a new cra of progress, in line with his 
hopes. The new circumstances that our country will 
experience over the next four years demand, according 
to Felipe Gonzalez, the continued modernization of the 
state without forgetting the social policies which have 
characterized the Socialist Party. There will not be any 
proposa's that cannot be fulfilled. [passage omitted] 


The Socialist candidate explained in detail the three 
pillars on which their electoral offer 1s based: 


Stable and sustained economic growth, and combat 
against social inequalities—two measures, which 
together with others of this kind, have the ultimate 
objective of generating employment. Without wanting to 
put a figure on the number of jobs that could be 
created—he was criticized for this in 1982—Felipe 
Gonzalez was very much in favor of a dialogue with the 
social agents. [passage omitted] 


Democratic drive—this is the second pillar of the elec- 
tion manifesto, with particular attention being given to 
anticorruption measures and the activities of the polit- 
ical parties, which should display greater transparency. 


[passage omitted] 


The new challenges for new situations will be the third 
chapter of the Socialists’ electoral offer—this lays 
emphasis on the hydrological pian, the re-forestation of | 
million hectares, the development of the policy on 
women, and young people's access to housing. [passage 
omitted] 


There is sothing to fear as regards the peseta, collabora- 
tion 13 taking place with the Community's central banks. 
In his opinion the party winning the most votes should 
be given the job of forming a government, even though a 
pricri—and he qualified it in this way—it may not be the 
on. with the best chance of achieving it. 
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Denmark 


* Economy Minister Urges “Yes” in Referendum 
93EN0471A Copenhagen DET FRI AKTUELT in 
Danish 29 Apr 93 p 17 


[Guest commentary by Economy Minister Marianne 
Jelved: “Not a Yes Vote on the Power of Money™] 


[Text] A yes vote on 18 May ts a green light to developing 
a Europe in which it will be politically possible to set 
limits on and regulate market forces. 


That perspective is very important, but last year's 
national referendum revealed that it is often overlooked. 
And the campaigr in the run-up to the upcoming refer- 
endum shows that there is a danger of a repetition. 


I have noticed that this time around as well in the 
campaign for 2 no vote there 1s talk to the effect that the 
EC is an expression of “the power of money.” But since 
the internal market is the only thing about the EC that 
with any reasonableness can be seen as an expression of 
“the power of money,” it is strange, to put it mildly, to 
work for a no vote on the Edinburgh Agreement. 


The Maastricht treaty is already one step in the direction 
of regulating market forces inasmuch as those countries 
which are fnendly to the environment improved their 
position and the social dimension (minimum regulations 
regarding the labor market) were set out in the treaty. 


The Edinburgh Agreement gives Denmark a special 
position in relation to the Maastricht treaty: As early as 
18 May, we will take a stand on some important issues 
(defense cooperation, a common currency, legal cooper- 
ation, and union citizenship) which the other member 
countnes will take a stand on only later. But we are stil! 
part of the rest of the Maastricht treaty, for example. 
important environmental cooperation and cooperation 
on the labor market. 


As is known, Margaret Thatcher wanted to reintroduce 
the free play of economic forces in Great Britain. And 
many people now overlook the fact that the basis for 
Thatcher's fanatical opposition to the Maastricht treaty 
and the Edinburgh Agreement was that they hamstring 
Thatcher's attempt to transfer her market solution to 


Europe. 


We all know the outcome of the experiment in England: 
huge unemployment, a social welfare gap, and a growing 
number of social problems. But it is also important to 
note why the ultraliberal model leads to such a poor 
outcome. Why the model is not a good one can be seen 
when we talk about what Europe can do with common 


problems. 


Unemployment is one example of such aa problem. The 
problem is best solved if the solution is found in part- 
nership. If, for example, each country by itself attempts 
to increase economic activity by loosening up on finan- 
cial policy, they see that a significant share of the growth 
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im economic activity disappears abroad. This situation 
can paralyze the fight against unemployment. 


So—in economic policy—we could end up in a situation 
which 1s a bit reminiscent of the situation in bicycle 
racing, in which the participants get nowhere because 
each one of them speculates that the other will take the 
initiative. Such a condition will not arise if all the 
participants in the group are from the same team. So 


they coor -rate. 


EC cooperation to promote economic growth 1s about 
exactly the same thing. By creating team cooperation, we 
can Carry out growth initiatives of common interest and 
increase employment in every EC country. 


A Danish yes vote in the national referendum on 18 May 
will make i easier to continue this growth cooperation 
That in itself is a powerful argument in favor of voting 
yes. 


But Thatcher's opimons on the rssue of Europe's future 
show that the national referendum is about more than 
future prospects for the economy 


At tye most basic level. the national referendum on 18 
May is about the extent to which people believe that 
people and countries should be made to cooperate on 
common problems and tasks which cut across borders. 
Or, if you share Thatcherite thinking, it 1s about trying to 
see to it above all else that the cultivation of self-interests 
is turned into relations between EC countnes. 


I do not share the belief that anything good will come 
from this “everyone thinks only of himself” mentality. 
The unharnessed liberalism of the 1980's in Great 
Britain was no success, something which became clear to 
everyone during those years. 


Thus—I believe—it is necessary for the internal market 
to be supplemented by the Maastricht treaty and the 
Edinburgh Agreement. In that way we can both benefit 
from international trade ai. DSenefit from European 
cooperation on economic policy 


SF — Election If 18 May Referendum Ends 
in ‘No’ 

PM1305150093 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 May 93 p § 


[Louise Fleischer and Christian Brondum report: “SF 
Wants an Election After a ‘No™} 


[Text] The Socialist People’s Party [SF] will demand a 
Folketing election if the vote on the Edinburgh agree- 
ment on 18 May ends in a new Danish “no.” party 
chairman Holger K. Niclsen said yesterday after the 
party's three-day national conference in Arhus. 


“After last year’s ‘no’ I said that we should have had an 
election so that the government would be able to have a 
new mandate for the subsequent negotiations. Negotia- 
tions will not be any casicr if we have another ‘no.’ Two 
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defeats in referendums during the life of the same 
Folketing—no, that 1s something we cannot have,” the 
chairman said. 


On the other hand, a “no” will not cause the party 
chairman or the rest of :he leadership to reconsider their 
positions in the party. 


“I would not run away from this post for that reason. But 
naturally, if there were to be a ‘no,’ 1t would have to lead 
to some adjustments to our EC policy,” he said. 


In the lead-up to the next Folketing election—which will 
come in December 1994 at the latest—the SF will engage 
in a long campaign in order to force a change in the 
political system. And this requires, Holger K. Nielsen 
said in his concluding speech, 2 workers’ mayornty com- 
prising the Social Democrats and the SF. 


“We would not accept Nyrup Rasmussen, who simply 
carnes on the nonsocialist government's policies,” said 
the party chairman, who was greeted by one of the 
conference's biggest rounds of applause. 


|At its national conference the party—after 10 years of 
attempts—adopted a housing policy program which calls for 
the phasing-out of morigage interest relief over 20 years. 
The party also adopted a statement on the integration of 
refugees despite tough criticism of the proposal. 


hes Shows Further Small Rise in Pro-Maastricht 
ote 


PM 1305142093 Copenhagen BERLINGSKE TIDENDE 
in Danish 12 May 93 p 1 


(Christian Brondum report: “Yes Side Makes Further 
Progress”’] 


[Text] With an advance to the “yes” side of | percent 
and a corresponding retreat of | percent for the “no” 
side the relative strengths of those saying “yes” and “no” 
to the Edinburgh agreement have shifted further, today's 
Gallup poll shows. 


in the past 14 days around 50 percent of voters have said 
that they will vote “yes” on 18 May, awhile a good 30 
percent have said that they will vote “no.” Last weekend 
the “no” side suddenly gained ground, while the “yes” 
side lost ground. and psephologist Hans Jorgen Nielsen 
puts this down to the remarks by German EC Commis- 
sioner Martin Bangemann last week. nn said 
that the Maastricht treaty will be used to develop the EC 
into a federal union. 


“The effect of these remarks is dying away now. We saw 
the same thing last year when EC Commission President 
Jacques Delors spoke out in public. The percentage of 
“no” votes rose then by 7 percent, but the effect wore off 
over the days that followed. This could happen again if 
there is yet another incident similar to Bangemann’s 
remarks,” Hans Jorgen Nielsen said. 
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Finland 


Deputies’ Visit To Cyprus Causes Disagreement 
LD1205 155393 Helsinki Suomen Yileisradio Network in 
Finnish 1300 GMT 12 May 93 


[Text] The visit by four Finnish Eduskunta deputies to 
northern Cyprus, occupied by Turkey, has caused dis- 
agreement in the Eduskunta. The tnp was made last 
week against the wishes of the Foreign Ministry and 
Eduskunta Speaker Ilkka Suominen. Finland has not 
recognized northern Cyprus, nor the division of the 
island. 


Jouni Saerkyaervi of the Coalition Party, Jukka Roos of 
the Social Democrats, Pauli Saapunk: of the Center, and 
Eero Paloheimo of the Greens took part in the trip, 
which was financed by the Turkish side in Cyprus. 
During their visit, the Eduskunta deputies met the 
president, prime minister, and foreign minister of 
northern Cyprus, among others 


Sweden 
* New Weapons Believed Needed for New 
Strategy 


93EN0468A4 Stockholm SVENSKA DAGBLADET in 
Swedish 11 Apr 93 p 8 


[Article by Sune Olofson: “The Tank's Days Are Gone’: 
Defense Analyst Questions Billions in Planned Pur- 
chases”] 


[Text] The government and the Riksdag should closely 
weigh the need for 200 new tanks costing 10 billion 
kronor. The tank is a blunt acd immovable weapon 
which locks the military into an old Swedish defense 
doctrine. Instead the Army needs armored helicopters 
which can be assigned various types of defensive and 
attack missions. 


Such thoughts were advanced by Wilhelm Agrell, a peace 
researcher and an analyst on defense and security policy 
who lives outside Malmo. 


“Il am afraid that the government and the Riksdag are 
going in the wrong direction. Decisionmakers ought to 
ask themselves this question: Which military resources 
and which unit structures will yreld the greatest security 
policy negotiating room and impact on the new types of 
conflict which could affect Sweden during the neat 15 to 
20 years”” said Agrell. 


No Threat of a Major Invasion 


Agrell believes that the days of the tank are practically 
past and asserts that in the year 1993 Sweden finds 
herself in a so-called condition of there being no worst 
case scenario 


“I do not think trouble spots and threats are lacking 
around us. but the traditional worst case scenario of a 
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major imvasion and landing in southern and central 
Sweden 1s a thing of the past. This condition of there being 
no worsi Case scenano docs nul mean thal we can continue 
on with the old invasion military in which tanks played a 
decisive role, but rather that it sends out a major call for 
new thinking, restructuring, and flexibility.” 


In theory, Sweden has already abandoned the invasion 
defense. The previous Social Democratic government 
compiled new secunty policy goals and the government 
of Cari Bildt and Defense Minister Anders Byorck 
accepted them without any change whatsoever. 


Elite Attack 


Today the military is shaped around the task of repelling 
a surprise, limited attack with elite forces on vital 
segments of Sweden's total defense. Bengt Gustafson, the 
supreme commander of the Armed Forces, has come 
nght out and said that the military will not be able to 
fight off two simultaneous attacks in the south and north. 


“With new security policy goals and a very limited 
economy, we must openly and senously debate what we 
need the most. I have not seen a serious security policy 
weighing of the pros and the cons of tanks. In military 
planning during the 1960's, 70"s, and 80's, we thought we 
could envision a certain type of worst case scenano and 
from that we ascertained the content and extent of the 
enemy's operations and what we thought we needed to 
defend ourselves,” Agrell said. 


No New Thinking 


“As far as I can tell, new tanks are just a continuation of 
antiquated thinking which, furthermore, the government 
and the Riksdag have already partly abandoned in the 
new security policy goals. The requirement for the need 
for modern tanks is that the enemy iand with similarly 
modern tanks. Today this thesis has been marked by 
genuine uncertainty. In addition to that, there is a 
regrettable tendency in the military to think that tech- 
nology needs to be updated within the limits of an 
existing structure,” Agrell stated. 


He believes that defense policy makers are unable to 
come up with new thinking when faced with current 
uncertainties, new threats, and turbulence in Russia and 
Central Europe. 


“What we ought to agree on is the need for instruments 
which produce the greatest possible operational mancu- 
vering room. Tanks and attack helicopters and a mobile 
platform equipped with robots to protect tanks, as far as | 
can tell, are an excellent way to resist enemy tanks and sea 
and air targets, and give the military significantly greater 
mobility in more types of tasks,” Agrell pointed out. 
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A continued collapse in the cast, a mise in Russian 
nationalism, possible ethnic civil wazs in the Baltics, 
paramilitary operations in the Baltic Sea region, and a 
continually unsettled Central Europe can, according to 
Agrell, plunge Sweden into gray zone-like situations on 
the borderline between peace and war. 


“Then it could be of vital importance for governments to 
have access to a fast, mobile military system. So some- 
thing other than heavy tanks with limited maneuver- 
ability and capability 1s needed. Sweden 1s in the process 
of making what appears to be an expensive decision 
without having discussed its long-term consequences 
senously,” Agrell said. 


* New Equipment Said Needed for Bosnian 
Peacekeeping 


93EN0468B Stockholm DAGENS NYHETER in 
Swedish 21 Apr 93 p 14 


{Article by Per Sorensson of TIDNINGARNAS TELE- 
GRAMBYRA: “Tank Shortage Threatens Swedish 
Bosnian Effort™] 


[Text] Bengt Gustafsson. the supreme commander of the 
Armed Forces [OB], will immediately investigate the 
needs of a Swedish peacekeeping force in Bosnia. 


The government will learn from the OB how such a force 
would be comprised for various missions 1 Bosnia by 5 
May at the latest. 


But it 1s already known that the weak link in a future 
Swedish effort 1s the mayor lack of armored wheeled 
vehicles. 


“We can, if asked, come up with one battalion, or | ,000 
men. But then we would have to come up with armored 
vehicles.” Trome Minister Carl Bildt told TIDNIN- 
GARNAS TELEGRAMBYRA. 


Brigadier General Goran Tode of the Armed Forces Staff 
and War College described the situation as follows: 


“A Swedish force could be in place in Bosnia in two to 
three months at the earliest. 


“The battalion would require suitable education, 
training, and joint practice depending on the missions 
we are given down there. 


“What 1s being asked of us 1s a better protected peace- 
keeping force,” Tode said. 


“Each man needs very extensive personal protection. In 
addition to splinterproof protection in the form of, 
among other things, bulletproof vests, they need to be 
more heavily armed than just hand-held weapons.” 


Regardiess of what patrol duties the battalion 1s 
assigned, it will need, among other things, antitank 
weapons, so-called antitank grenade launchers. 
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The Swedish military has access to tracked vehicles but 
there is a shortage of armored wheeled vehicles. This is 
true of vehicles for both combat duties and troop trans- 


port. 


A while ago Sweden purchased several hundred tanks 
with good splinter protection from the military of the 
former German Democratic Republic. 
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But they cannot be used for the Swedish effort in Bosnia. 
This 1s true in part because they have not yet been 
delivered and in part because they do not have wheels 
but rather have tracks. 


So what can save the Swedish effort in Bosnia? 


“A suitable tank is the Finnish Sisu. The Nordic bat- 
talion in Macedonia has it but those tanks are needed 
there,” Tode said. 
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More on Visit by U.S. Officials Maresca, Ransom 


Maresca Cited on Talks With Kliridhis 


NC1205 194793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 12 
May 93 


[Text] President Kiindhis’ talks with John Maresca, U.S. 
State Department special coordinator on the Cyprus 
issue, and David Ransom, director of the U.S. State 
Department Office of Southern European Affairs, were 
conducted today [12 May] under the shadow of uncer- 
tainty over [the United Nations Forces in Cyprus] 
UNFICYP. 


Afterward, Maresca said a detailed discussion ot all the 
aspects of the Cyprus talks had taken place. The meeting 
lasted 90 minutes. Maresca said he expressed the Clinton 
administration’s constant interest in efforts for a Cyprus 
solution. We will do everything we can to help, he said, 
adding that support for United Nations’ efforts will 
continue. 


Denktas Cited on 12 May Meeting 


TA1205211393 Nicosia Bayrak Radio in Turkish 1930 
GMT 12 May 93 


[Excerpt] President Rauf Denktas received John 
Maresca, U.S. State Department special coordinator on 
the Cyprus issue, this afternoon [12 May] and conferred 
with him for some time. Presidential adviser Necati 
Ertekun; presidential under secretary Taner Etkin; Ozal 
Koray, foreign affairs and defense minister under secre- 
tary; David Ransom, director of the U.S. State Depart- 
ment Office of Southern European Affairs, and Robert 
E. Lamb, U.S. Ambassador to Lefkosa [Nicosia] 
attended the meeting, which was held at the presidential 
= and lasted for approximately an hour and a 
half. 


At his news conference after the meeting, Denktas said 
that the preparatory meetings regarding the negotiations 
are not being conducted as they should and that the 
Turkish Cypriots do not know how much can be 
achieved in the preliminary meetings in the coming days, 
and added that he told the U.S. officials that the Turkish 
Cypriots should be made aware of what is going on. 


Denktas said that a situation has not yet emerged that 
prepares the grounds toward achieving a solution in New 
York and he added that the U.S. authorities are aware of 
this situation. Denktas said the U.S. authorities are 
saying that something must definitely be done regarding 
confidence-building measures, and added that the 
Turkish Cypriots have reiterated their readiness to dis- 
cuss these issues. 


Replying to a question on the issue of confidence- 
building measures and the existence of common initia- 
tives, [words indistinct] Denktas said that he is not 
aware of this, and added that it is wise to take things 


gradually. 


CYPRUS 39 


In answer to a question whether he will meet with the 
Greek Cypriot leader Glavkos Kliridhis, Denktas said 
that nothing much will be accomplished if he meets with 
Kliridhis at a dinner and added that if he had met with 
him for five or six times then something may have been 
accomplished. 


In answer to a question on his meeting with the Queen of 
England, Denktas said that he had read this piece of 
news in the newspaper. [passage omitted] 


Meet House, ADISOK Officials 


NC1305152093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 13 
May 93 


[Text] John Maresca, U.S. State Department special 
coordinator on tk Cyprus issue, this morning [13 May] 
met House of Representatives President Alexis Galanos. 
They discussed developments in the Cyprus issue and 
the prospects for resuming the New York talks. 


David Ransom, director of the U.S. State Department 
Office of Southern European Affairs, who is in Cyprus 
for contacts with Maresca, met ADISOK [Democratic 
Socialist Renewal Movement] Chairman Mikhail Papa- 
petrou. The ADISOK chairman expressed his party's 
positions on the set of ideas and Resolution 789 and 
referred to the need for U.S. intervention toward the 
Turkish side to abandon its negative stance. 


Foreign Minister Comments After Meeting 
Britain's Hurd 


NC1205172993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 12 
May 93 


[Text] Foreign Minister Alekos Mikhailidhis and Dou- 
glas Hurd, British foreign secretary, met in London to 
discuss the Cyprus problem and to review all the issues 
to be discussed in New York. 


In a statement afterward, Mikhailidhis said the British 
minister reaffirmed Britain's strong and constant 
interest in closely following the talks procedure so that it 
can serve the entire course. Mikhailidhis said the Cyp- 
riot side explained its strong demand that the function- 
ality of the solution be guaranteed and gave examples of 
the suggestions he wants to submit in this direction. 
Mikhailidhis said a discussion took place on Cyprus’ 
prospects for accession to the EC. 


Mikhailidhis said he thought that because of his talks in 
London, the British side now betier understands our 
positions. The meeting also discussed [the United 
Nations Forces in Cyprus] UNFICYP with the mutual 
goal of finding a way out following the Russian veto. 
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Party Leader Says U.S., UK Lead Efforts To Give 
Up Varosha 


TA1305 122493 Nicosia Bayrak Radio in Turkish 1030 
GMT 13 May 93 


[Text] Free Democratic Party leader Ismet Kotak has 
pointed out that efforts are being exerted to grant Greek 
Cypriot leader Kliridhis credibility regarding the Cyprus 
problem. Kotak added that these efforts are focused on 
giving away Maras [Varosha] in return for nothing. 


In a written statement he issued today [13 May], Kotak 
said that U.S. and British circles are leading these efforts, 
which, he charged, are a waste of time because they are 
based on incorrect assessments of the Turkish Cypriots’ 
beliefs. He stressed that the current structure in Cyprus 
must be accepted by the United States and Bntain. He 
said: Solutions that only consider the future of the bases 
in Cyprus and assume that the Turkish Cypriot people 
do not deserve freedom and independence are not valid. 


Kliridhis Leaves To Discuss UNFICYP With 
Mitsotakis 

NC1305 151393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 13 
May 93 


[Text] President Glavkos Kliridhis will go to Athens this 
afternoon [13 May] for talks with Greek Prime Minister 
Konstandinos Mitsotakis on the UNFICYP [UN Forces 
in Cyprus] issue. President Kliridhis will be accompa- 
nied by Defense Minister Konstandinos Iliadhis, Gov- 
ernment Spokesman loannis Kasoulidhis, Pandelis 
Kouros, deputy minister to the president, and National 
Guard chief Yeoryios Siradhakis. Foreign Minister 
Alekos Mikhailidhis, who will go to Athens from 
London, will also participate in the talks. 


Government Spokesman Kasoulidhis said the Kliridhis- 
Mitsotakis talks will focus on what might happen if 
efforts to renew UNFICYP’s mandate fail. He said they 
will discuss the measures to be taken if UNFICYP 
cannot remain in effective numbers to control the buffer 
zone and maintain the cease-fire. 


Answering a question, the spokesman said there are 
ongoing efforts to find a solution to the UNFICYP issue 
and expressed the hope that the dialogue will not be 
postponed. It is particularly difficult, he continued, to 
have talks in a proper climate in light of the uncertainty 
over UNFICYP’s presence in Cyprus. Kasoulidhis said 
there has been no decision against participating in the 
talks and added that this is something the National 
Council must decide at its meeting on Saturday. He 
noted that the difficulties faced have been clearly pre- 
sented to John Maresca, the U.S. State Department 
special coordinator on the Cyprus issue, by President 
Kliridhis. 


Kliridhis and his entourage will return later this evening. 
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{In a related report, Nicosia Cyprus B ing Cor- 
poration Radio Network in Greek at 1300 GMT on 13 
May adds the following: “President Kliridhis left this 
afternoon for Athens for talks with Greek Prime Min- 
ister Konstandinos Mitsotakis on the UNFICYP issue. 


[“In a statement at the airport shortly before leaving, 
Klindhis said he was going to Athens for a conference 
with the Greek prime minister and officials and to 
exchange views on what might happen if the Russian 
veto is not lifted and if the difficulties regarding UNFI- 
CYP’s stay in Cyprus are not surmounted. 


[“Kliridhis said a study will be conducted on whether the 
atmosphere is suitable for the New York talks in light of 
the situation the Russian veto has created. Asked 
whether he thinks the New York talks might be post- 
poned, Kliridhis said it is too early to speak of postpone- 
ment. 


“Asked if at his contacts in Athens, he will raise the 
issue of Greek soldiers arriving in Cyprus, President 
Kliridhis said he would not discuss publicly the issues he 
will raise in Athens.”’] 


AKEL Assesses Russian Veto, Views Government 
Moves 


NC1305 145093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 13 
May 93 


[Text] In a statement, AKEL [Restorative Party of the 
Working People] notes that Russia’s veto at the Security 
Council is a sad development that causes concern. It 
adds that the Cypriot Government should have 
employed timely and well-prepared actions to prevent it. 
It also expresses the conviction that there is still room for 
revising the Russian position. 


AKEL says President Glavkos Kliridhis’ hasty trip to 
Athens before Saturday's [15 May] National Council 
meeting and signs from the government on a postpone- 
ment of the New York talks constitute a hurried reaction 
to developments. AKEL also expresses the fear that the 
National Council will find itself again, as it says, facing 
decisions that have already been made. Finally, it asks 
for collective study and handling the developments. 


Commentary: Russia’s Veto on UNFICYP ‘Cruel’ 


NC1305080793 Nicosia CYPRUS MAIL in English 13 
May 93 p 9 


[Editorial: “Talks Must Be Put Back} 


[Excerpts] As taking a gamble has always been a part of 
politics, it would be fair to say that an element luck is 
also involved. The Kliridhis government has not been 
very fortunate ever since the election was won. This is 
not because the government has taken any big gambles 
and lost. Quite the contrary, its cautious approach to 
matters has prompted accusations of indecision. 
Regarding the new funding of UNFICYP [UN Forces in 
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Cyprus], the government had been very constructive and 
together with Greece took what appeared to be all the 
necessary measures to facilitate its approval by the UN 
Security Council. Cyprus had offered to pay $18.5m 
{million] and Greece $6.5m, which represented more 
than 50 per cent of UNFICYP’s future annual cost, in 
the hope that Russia’s approval for the resolution on 
funding would be secured. 


In fact the UN Security Council's approval for the 
British-sponsored resolution that intended to change the 
funding basis of UNFICYP from voluntary to assessed 
contributions, was considered a formality after the latest 
offer by Greece and Cyprus. However Russia, against all 
expectations voted against the resolution on Tuesday [1 ! 
May] night, all other Security Council members having 
voted in favour. [passage omitted] 


The veto can only be described as cruel blow for Cyprus. 
Russia decided to use its veto for the first time in nine 
years to prove some point unrelated to Cyprus. What 
does the Cyprus government do now, faced with a 
serious problem, not of its own doing? When the Cana- 
dians complete their withdrawal in September UNFI- 
CYP’s strength will be down to 850 men, compared to 
the 1,500 the proposed new arrangement would have 
ensured. Even the UN Secretary General is of the view 
that 850 men are not enough to adequately control the 
UN buffer zone. The Turkish Cypriot regime and the 
30,000 Turkish troops will certainly not be shedding any 
tears over this development, but for Greek Cypriots it 
spelis disaster. It is the Greek Cypriots who want a full 
strength UNFICYP in place and this is why the govern- 
ment was prepared to pay a considerable amount 
towards its operation costs. 


The Russian veto puts “intolerable pressure” on the 
Cyprus government, the government spokesman said 
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yesterday, which under the circumstances is an under- 
statement. The government is, by sheer coincidence, in 
an extremely tight spot. For this reason it should imme- 
diately seek a postponement of the New York talks, 
scheduled to begin on May 24, until the UNFICYP 
question is resolved. How could the Greek Cypriot side 
take a constructive approach to negotiations when a big 
question mark hangs over the continued presence of 
UNFICYP in Cyprus? 


It is almost certain that both the UN Secretary General, 
the US and British governments will be directing their 
efforts at getting the Russians to change their position. 
How long this will take no one can say, but one thing 
should be made clear by the Cyprus government. That a 
resumption of the Cyprus talks would be futile in the 
light of the Russian veto which makes UNFICYP’s 
future uncertain. 


Denies Claims of Secret Meeting With 
Nadir 


TA1205 170893 Nicosia Bayrak Radio in Turkish 1530 
GMT 12 May 93 


[Text] Prime Minister Dervis Eroglu has said that all 
properties—apar from those owned by foreign citi- 
zens—within the borders of the Turkish Republic of 
Northern Cyprus, are under the Turkish Cypnot law of 
registration in accordance with the Constitution. 


Replying to a question, Eroglu said that the claims made 
by Alexandros Mikhailidhis, the Greek Cypriot foreign 
affairs minister, that al! assets owned by Asil Nadir really 
belong to the Greek Cypriots are unsubstantiated. Eroglu 
said that it is impossible to accept such a claim. 


In answer to another question, Eroglu said that the news 
that appeared in British and Greek Cypriot press that he 
had met with Nadir secretly is not correct. 
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Envoy to UK Said Summoned Regarding Nadir 


TA1305 103993 Ankara ANATOLIA in English 0945 
GMT 13 May 93 


[Text] Ankara, May 12, (AA}—Turkey received no pres- 
sure from Bnritain for the extradition of Asi! Nadir, 
founder of the bankrupt Polly Peck empire. who fled to 
northern Cyprus last week, it was reported on 
Wednesday [12 May]. 


Diplomatic sources told AA that Turkey's ambassador in 
London had been called in by the British Foreign Min- 
istry to get information, which was a normal procedure, 
but no demand has been made for Turkey to use influ- 
ence on the Turkish Republic of Northern Cyprus 
(TRNC). 


There was no reason to prevent Nadir’s arrival in 
Turkey, the same sources said. Being a Turkish citizen 
Nadir has no compulsion to ask for permission to enter 
Turkey, but the Turkish Constitution did not allow 
extradition of any Turkish citizen to other countries, the 
same sources said. 


Nadir who jumped bail of 3.5 million pounds sterling 
(5.5 million dollars) to avoid trial on charges of theft and 
false accounting arrived in northern Cyprus by a private 


plane. 


‘Differences of Opinion’ With Russia on Armenia 
Occupation 


TA1205184993 Ankara TRT Television Network in 
Turkish 1700 GMT 12 May 93 


[Text] National Defense Minister Nevzat Ayaz has said 
that Turkey and the Russian Federation have a common 
view regarding ways to end the disagreement between 
Azerbaijan and Armenia and added that nevertheless 
there are some differences of opinion on the reasons 
given for the incidents. 


After seeing off the Russian Defense Minister Pavel 
Grachev to Erzurum, Ayaz answered reporters’ ques- 
tions regarding his meetings and Grachev’'s views on the 
clashes between Armenia and Azerbayan. 


Replying to a question, Ayaz said that Russia has a 
different opinion to that of Turkey regarding the basis 
for Armenia's occupation of Azerbaijani terntones and 
the military dimension invoived and added that Arme- 
nia’s claim 1s that this occupation was imperative. Ayaz 
stated that the Russian Federation claims that the occu- 
pation of Azerbaijani territories are perpetrated by 
Armenians in Nagorno-Karabakh and added: We are 
responding to this claim by saying that the Armenians in 
Nagorno-Karabakh cannot attain these results on their 
own. It 1s impossible that they can achieve a transgres- 
sion or occupation of this scope on their own when at the 
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same time they are asking for assistance from foreign 
countnes. Most probably they are receiving assistance 
from somewhere, principally from Armenia. 


Ayaz stated that Turkey and Russia are of a common 
view regarding ways to stop the clashes between Armenia 
and Azerbaijan although they differ on Russia's claims 
that the occupation of Azerbaijani territories are as a 
result of necessity. 


Ayaz said that the joint initiatives started with Russia, 
the United States, and Turkey are continuing. 


Grachev has stated that although Turkey and Russia 
have differences of opinion regarding the occupation of 
Azerbayani territories, nevertheless his visit contributed 
to achieve the aims of cooperation and peace. 


Russian Veto on UN Cyprus Forces Seen as 
Finance Issue 


TA13085110993 Ankara ANATOLIA in English 0935 
GMT 13 May 93 


[Text] Ankara, May 12, (AA}~—Ankara is following from 
afar the developments after the Russian veto at the 
United Nations Security Council of compulsory finan- 
cial contributions instead of voluntary to the U_N. peace 
keeping force in Cyprus, official sources said on 
Wednesday [12 May]. 


Evaluating the subject as a problem between the U.N 
and Russia, the Turkish Foreign Ministry said there were 
not sufficient reasons to consider the problem in the 
Cyprus problem dimension. 


Turkish officials think the veto will not change the 
nature of the peace keeping force, but was only an issue 
about the financement being provided under the U.N 
budget or a fund to be created by compulsory contribu- 
tions. 


Turkey needs to be consulted only when a situation 
arises to change the functions of the peace keeping force 
in Cyprus, they said 


Count in Second Round of Presidential Voting 
Amended 


141205153393 Ankara ANATOLIA in Turkish 1500 
GMT 12 May 93 


[Text] Ankara (AA}—The Turkish Grand National 
Assembly [TGNA] rectified the results of the second 
round of presidential voting held today 


According to an announcement by the TGNA Dhurec- 
torate, 426 deputies participated in the elections instead 
of the formerly announced 429 deputies and the empty 
ballot number was 2! instead of 24. 


In the voting, one ballot was declared invalid because 
“Honorable Suleyman Demirel,” was written on it 
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The final results of the second round of presidential 
voting are as follows: 





























Parbopants 426 
Suleyman Dernirel 235 
Kamran Inan 95 
Lutfu Dogan 49 
Ismail Cem 25 
Invald 1 
Empty 21 
Reactions to Results 


TA1205195693 Ankara TRT Television Network in 
Turkish 1700 GMT 12 May 93 


[Excerpts] Prime Minister Suleyman Demire!] drew 
attention to the third round of presidential election 
following the second round election results. 


Answering reporters’ insistent questions on leaving the 
Turkish Grand National Assembly, Demirel said: 


[Begin Demirel recording] One more round, one more 
round. One more round, one more round, to Sunday. 
[end recording] 


To another reporter's question on whether an increase by 
one vote [from 234 votes in the Ist round of presidential 
elections to 235 in the 2nd round] is a sign that the votes 
will increase further in his favor in the third round of 
presidential elections, Demirel answered that he will not 
comment on this 1ssue and added: 


[Begin Demirel recording] The one who will get the votes 
will be chosen the president, this 1s the regulation. [end 
recording} 


Kamran Inan, presidential candidate and ANAP [Moth- 
erland Party] Biths deputy, said that they respect the 
results of both rounds of elections. Inan recalled that 
there will be a third round of elections and if necessary a 
fourth round of presidential elections and added that he 
finds st worth noting that there was no increase in the 
number of votes that the candidates got although there 
was a seven vote increase in the total number of votes. 
Inan reiterated that they wanted a conciliation from the 
beginning and added that a president chosen under these 
conditions does not create a problem for them but that it 
may lead to arguments in the public. 


Presidential candidate Lutfu Dogan, in his assessment of 
the election results, said that the office of the president 1s 
very noble and added that this office represents the 
whole country and the state. Dogan said that he its 
convinced that the presidential elections will end in the 
best interests of the country. 


Ismail Cem, Republican People’s Party (RPP] Istanbul 
deputy and presidential candidate, said that they will 
continue on their presentation of their understanding of 
a presidential candidate. [passage omitted] 
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Motherland Party leader Mesut Yilmaz stated that the 
second round of elections show that the votes are locked. 
Yilmaz said that Demirel will be elected president if the 
second round of presidential elections have the same 
results and added: We have said this from the beginning, 
this amount ts not sufficient, there was an opportunity to 
choose a president with a much larger majority but this 
opportunity was missed. 


Erdal Inonu. Social Democratic Populist Party leader, 
State minister, and deputy prime minister, expressed 
satisfaction with the results. Inonu said that the results of 
the second round of elections show that Demure! will be 
chosen president in the third round of elections. Inonu 
pointed out that only 226 votes are enough to be elected 
president in the third round and added that the results 


were good. 


Prosperity Party (PP] leader Necmettin Erbakan held a 
news conference after the voting. Erbakan said that the 
PP was the party that increased its votes the most in the 
second round. Erbakan said that they will decide what 
stand to take in the third round of elections after they 
have an exchange of views with the other parties. 


Following the voting, RPP leader Deniz Baykal said that 
it 1s Obvious that the presidential elections will be 
concluded in the third round of elections if the same 
structure continues in the parliament. Baykal said that in 
case the presidential elections conclude in the third 
round, this proves that extensive participation and 
national support that is envisaged by the Constitution ts 
not behind the president. [passage omitted] 


Court Frees 11 Suspects in Case Against Islamic 
Group 

TA1108113093 Ankara ANATOLIA in English 0925 
GMT 11 May 93 


[Text] Istanbul, May 11, (AA}—The court set free 11 out 
of 20 suspects from the outlawed Islamic Action Orga- 
nization charged with the assassination of secular jour- 
nalist-writers Cetin Emec, Turan Dursun and Iraman 
national Ali Akbar Gorbani in Istanbul and attempting 
to subvert Turkey's constitutional order by force to be 
replaced by an order based on religion. 


The group 1s said to have links with Iran. 
** «© ‘*andul State Security Court prosecutors demanded 
i. cath penalty for Ali Seker and Gudbettin Gok, 
accused of murdering newspaper editor Cetin Emec, 
writer Turan Dursun and Iranian dissident Ali Akbar 
Gorbani and asked the court for up to 25 years impris- 
onment for the others for forming an illegal organisation, 
complicity in murder and armed robberies 


The defendants rejected the charges and the court 
adjourned to a future date. 
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